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MORNING SESSION: PUBLIC FORUM

9:00 AM - 9:20 AM

9:30 AM - 10:00 AM

10:00 AM - 10:20 AM

10:20 AM —12:00 NN

Opening Remarks

Dr. Aniceto C. Orbeta Jr.
President, Philippine Institute for Development Studies
(PIDS)

Mr. Masakazu Toyoda
Chairman and CEO, Japan Economic Foundation (JEF)

Keynote Address

Amb. Daniel Espiritu
Assistant Secretary for ASEAN Affairs, Department of
Foreign Affairs

Photo session and health break

Session 1: Adjusting to the US Economic Policy after the US

Presidential Election

Dr. Man-Jung Mignonne Chan
Deputy Director & Research Fellow,
Taiwan Center for Security Studies, National Chengchi

University

Dr. Ahn Choong Yong
Emeritus Professor,

School of Business and Economics, Chung-Ang University

Dr. Somkiat Tangkitvanich

President, Thailand Development Research Institute

Prof. Gary Hawke

Emeritus Professor, Victoria University of Wellington



12:00 NN - 1:10 PM

AFTERNOON SESSION:

Q&A Moderator
Dr. Josef T. Yap

Emeritus Research Fellow and former President, PIDS

Lunch

CLOSED ROUNDTABLE

1:20 PM - 2:40 PM

2:40 PM - 2:55 PM

Session 2: Regional FTA Promotion in Asia-Pacific Region

Amb. Murray McLean AO
Chairman, Dunmore McLean Pty. Ltd.

Datuk Seri Jayasiri Jayasena
Former Secretary-General,

Ministry of International Trade and Industry, Malaysia

Dr. Vo Tri Thanh

Director, Institute for Brand and Competitiveness Strategy

Dr. Yose Rizal Damuri
Executive Director,

Centre for Strategic and International Studies, Jakarta

Prof. Zhang Yunling
Member, Chinese Academy of Social Sciences

Chair Professor, Shandong University

Prof. Shujiro Urata

Emeritus Professor, Waseda University

Q&A Moderator
Mr. Naoyuki Haraoka
Executive Managing Director, JEF

Health break



2:55 PM - 4:15 PM

4:15 PM - 4:30 PM

Session 3: Climate Change and its Implication on

the Asia-Pacific Energy Transition

Ms. Anita Prakash
Director (Partnership), Economic Research Institute for
ASEAN and East Asia, Jakarta

Dr. Josef T. Yap

Emeritus Research Fellow and former President, PIDS

Mr. Hideichi Okada
Advisor, JEF

Mr. Manu Bhaskaran
CEO, Centennial Asia Advisors

Daw Khine Khine Nwe
Secretary General, Union of Myanmar

Federation of Chambers of Commerce and Industry

Q&A Moderator
Dr. Francis Mark A. Quimba
Director, Philippine APEC Study Center Network - PIDS

Health break

SUMMARY SESSION: WRAP UP

4:30 PM - 4:50 PM

4:50 PM - 5:00 PM

5:00 PM - 6:00 PM

Summary of the discussions and proposal

Mr. Naoyuki Haraoka
Executive Managing Director, JEF

Dr. Josef T. Yap

Emeritus Research Fellow and former President, PIDS

Introduction of the next host

Health break



4. HEHE

(Alphabet Order)

Dr. Choong Yong Ahn, Emeritus Professor, School of Business and Economics,
Chung-Ang University

Mr. Manu Bhaskaran, CEO, Centennial Asia Advisors Pte Ltd

Dr. Man-Jung Mignonne Chan, Deputy Director & Research Fellow, Taiwan Center
for Security Studies, National Chengchi University

Dr. Yose Rizal Damuri, Executive Director, Centre for Strategic and International
Studies (CSIS)

Amb. Daniel Espiritu, Assistant Secretary for ASEAN Affairs, Department of
Foreign Affairs, Philippines

Mr. Naoyuki Haraoka, Executive Managing Director, Japan Economic Foundation
(JEF)

Prof. Gary Hawke, Professor Emeritus, Victoria University of Wellington

Datuk Seri Jayasiri Jayasena, former Secretary General, Ministry of International
Trade and Industry, Malaysia

Amb. Murray McLean AO, Chairman, Dunmore McLean Pty Ltd

Daw Khine Khine Nwe, Secretary General, Union of Myanmar Federation of
Chambers of Commerce and Industry

Mr. Hideichi Okada, Advisor, JEF

Dr. Aniceto C. Orbeta dJr., President, Philippine Institute for Development Studies
(PIDS)

Ms. Anita Plakash, Director (Partnership), Economic Research Institute for ASEAN
and East Asia (ERIA), Jakarta (Absent due to a flight schedule change)

Dr. Francis Mark Quimba, Director, Philippine APEC Study Center Network, PIDS
Dr. Somkiat Tangkitvanich, President, Thailand Development Research Institute
(TDRI)

Mr. Masakazu Toyoda, Chairman and CEO, JEF

Prof. Shuyjiro Urata, Professor Emeritus, Waseda University

Dr. Tri Thanh Vo, Chairman, Vietnam National Committee for Pacific Economic
Cooperation (VNCPEC)

Dr. Josef T. Yap, Emeritus Research Fellow and former President, PIDS

Prof. Zhang Yunling, Member, Chinese Academy of Social Sciences (CASS)/ Chair

Professor, Shandong University
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Dr. Aniceto Orbeta Jr.
President, Philippine Institute for Development Studies

Dr. Aniceto C. Orbeta Jr. is the president of PIDS.
He has a PhD in Economics from UP and did postdoctoral

Y studies at Harvard University. He 1s an economist

“\ specializing in applied economic modeling, impact
. ! evaluation, social sector issues, demographic economics,
q( AN Y ¥ .
"'J.:.-IE.A'J ‘ﬁf’-'si

was a senior research fellow for 29 years. Prior to joining PIDS in 1992, he served as

and information and communications technologies.

Before he was appointed as PIDS president, Dr. Orbeta

Officer-in-Charge and Deputy Executive Director for Policy Development and Planning
of the Agricultural Credit Policy Council and Deputy Executive Director of the Policy
Development Foundation Inc.

Dr. Orbeta specializes in applied economic modelling, impact evaluation, social sector
issues, demographic economics, and information technologies. He has published
numerous papers on these areas.

He is considered one of the country’s pioneers in impact evaluation research. He has an
extensive experience in designing, conducting, and teaching impact evaluation of
programs and policies in education, social protection, judicial reforms, community-driven

development, water services, agriculture, and agricultural finance.

Mr. Masakazu Toyoda

Chairman and CEO, Japan Economic Foundation

Mzr. Masakazu Toyoda currently serves as the Chairman
and CEO of the Japan Economic Foundation (JEF), Special
Advisor to the Institute of Energy Economics of Japan, and
Director of the Pacific International Center for High
Technology Research.

He is the former Chairman and CEO of the Institute of

Energy Economics (2010-2021). Her served for nearly a



decade for both the Board of Governors of the Oxford Institute of Energy Studies (2012—
2021) and the International Advisory Board Council of the King Abdullah Petroleum
Studies and Research Center (KAPSARC) in Saudi Arabia (2011-2019).

During his distinguished government career, he served in numerous key positions within
the Ministry of Economy, Trade, and Industry of Japan, culminating in his service as
Vice Minister for International Affairs (2007-2008). He subsequently served as
Secretary General of the Secretariat for Space Policy in Japan’s Cabinet Secretariat.
Mr. Toyoda holds a Master of Public Affairs degree from the Woodrow Wilson School of
Public and International Affairs at Princeton University (1979) and a Bachelor of Law

degree from the University of Tokyo (1973).

Amb. Daniel Espiritu
Assistant Secretary for ASEAN Affairs

Department of Foreign Affairs

Assistant Secretary Daniel Ramos Espiritu is a career
diplomat with more than 29 years of experience in the
Philippine Foreign Service.

He started as a Special Assistant to the Secretary of
Foreign Affairs and Administrative Officer of the Office of
the Secretary from 1995 to 1998.

He was assigned as Third Secretary and Vice Consul, then Second Secretary and Consul,
at the Philippine Embassy in Seoul, Republic of Korea, from 1998 to 2004. Upon recall
to the Home Office in 2004, he was appointed Special Assistant to the Undersecretary
for International Economic Relations (OUIER), in charge of the Asia-Pacific Economic
Cooperation (APEC).

From 2006 to 2007, he was appointed Director of the China and North Asia Division,
Office of Asian and Pacific Affairs (ASPAC). He passed the Career Ministers
Examination in the same year. On November 24, 2007, he was assigned to the Philippine
Consulate General in Los Angeles, CA as Deputy Consul General, a position he held until
November 24, 2013.

Back in Manila, he served as Director of the Political Security Division of the DFA Office
of ASEAN Affairs from February 3, 2014 to August 25, 2015, in charge of ASEAN
Political Security Community, East Asia Summit, ASEAN Regional Forum, ASEAN
Defense Ministers Meeting, Extended ASEAN Maritime Forum, ASEAN-China Senior

10



Officials Consultations, Senior Officials Meetings and Joint Working Group Meetings on
the Implementation of the Code of Conduct of the Parties in the South China Sea.

In August 2015, he was appointed the Philippine Ambassador to Pakistan with
concurrent jurisdiction over the Islamic Republic of Afghanistan, the Kyrgyz Republic
and Tajikistan until October 27, 2021.

He assumed his current position as Assistant Secretary of the Office of ASEAN Affairs,
Department of Foreign Affairs and Director General of the Philippine ASEAN
Secretariat on 12 November 2021.

Assistant Secretary Espiritu is a recipient in 2023 of the Grand Cross, Dakilang
Kamanong, Gawad Mabini Award, conferred on Filipinos who have rendered
distinguished foreign service, or helped promote the interests and prestige of the
Philippines abroad.

In September 2024, he was appointed as Philippine Ambassador Extraordinary and

Plenipotentiary to Ireland.

Dr. Man-Jung Mignonne Chan
Deputy Director and Research Fellow
Taiwan Center for Security Studies. National Chengchi

University

Dr. Mignonne Man-jung Chan has extensive experience in
the academia, government, business, and media.

She is Deputy Director and Research Fellow at the Taiwan
Center for Security Studies, National Chengchi University.
She is also Chief Strategy Officer (CSO) of the Forum on

Humanities, a top-notch cross-strait bilateral business forum, and CSO of Healthy Asia,

a region-wide company that flagships Al technology, medicare management expertise,
and comprehensive medical humanity. Furthermore, she sits in many Boards, and of the
Sino-US Economic and Cultural Association. She is also commissioned as Senior Advisor
to the Legislative Yuan.

Dr. Chan currently serves as Advisor to the KMT Party think tank, National Policy
Research Foundation; Chinese Taipei APEC Study Center at the Taiwan Institute of
Economic Research; and Advisor to the Chinese Cyan Geese Peace Education

Foundation.

11



She also coaches a special inter-college negotiation program commissioned by the

Ministry of Education.

Dr. Ahn Choong Yong
Emeritus Professor, Chung-Ang University

Dr. Ahn is currently a Professor Emeritus of the School of
Business and Economics at Chung-Ang University Seoul.
He is former Co-Chair of the Korea-India Strategic
Dialogue organized by the Seoul International Forum. He
was Chairman at the Korea Commission for Corporate
Partnership (KCCP) (2014-2018), promoting voluntary

collaborations between Korea’s big businesses and SMEs,
and also Chairman of the Board at the Korea Electric Power Corporation. Before taking
the KCCP post, he served as presidentially appointed Foreign Investment Ombudsman
(2006—2014) for foreign direct investors in Korea. He is also former Chairman of the
Presidential Regulatory Reform Committee (2010-2012). While on sabbatical from
Chung-Ang University, he served several posts, such as President of the Korea Institute
for International Economic Policy (2002—2005); Chair of the APEC Economic Committee
(2002—2005); Chair of Board, Choheung Bank; consultant to the World Bank; UNIDO
Chief Technical Advisor to the Economic Planning Unit of Malaysia to design Malaysia’s
industrial master plan; and served as President of several academic societies in Korea,
including the Korea International Economics Association, Korean Association of Trade
and Industry Studies, and Korea Econometric Society. He was also a visiting professor
at Economic Research Institute, Kyoto University, Japan. Dr. Ahn’s honors include the
Economist of the Year Award from the Maeil Business Daily Newspaper in Korea, the
Okita Policy Research Award by the National Institute for Research Advancement in
Japan for his publication “Modern East Asian Economy,” and Free Economy Publication
Award by the Federation of Korean Industries. Since receiving his Ph.D. from Ohio State
University, Dr. Ahn has published many articles in international journals, including the
Review of Economics and Statistics, European Economic Review, Japanese Economic
Review, Journal of Asian Economics, Global Asia, and monograph papers in North-
Holland, Cambridge University Press, Springer, Edward Elgar, Palgrave Macmillan,

Iwanami Shoten of Japan, and Peking University Press. His most recent book is South
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Korea and Foreign Direct Investment: Policy Dynamics and the Aftercare Ombudsman,
published by Routledge in August 2023.

Dr. Somkiat Tangkitvanich

President, Thailand Development Research Institute

Dr. Somkiat Tangkitvanich obtained his PhD in Computer
. Science from the Tokyo Institute of Technology. He 1is
recognized as a leading Thai expert in the areas of trade
and investment policies, innovation policy, education policy,
and ICT policy. He was the main architect of Thai PBS, the
first public television in Southeast Asia, and other media
laws in Thailand. Under his leadership at the Thailand

Development Research Institute, he was nominated for the “Person of the Year” award
in 2012 by the Bangkok Post.

Prof. Gary Hawke

Emeritus Professor, Victoria University of Wellington

Professor Gary Hawke retired from the Victoria University

of Wellington as head of the School of Government and

professor of Economic History in July 2008 after 40 years
of service. He was awarded a CNZM (Companions of the
New Zealand Order of Merit) in the 2008 Honours List for

services to education and economics. He is also a fellow of
the Royal Society of New Zealand and a member of the Academic Advisory Council of the
Economic Research Institute for ASEAN and East Asia.

In 1998, he was awarded the NZIER-Qantas Prize in Economics. Earlier in his career,
Gary was a Visiting Fellow at Standford University in the United States, All Souls’
College, Oxford University in the United Kingdom, Australian National University, and
various institutions in Japan. In 1978, he was a tawney lecturer for the Economic History

Society in the UK.
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Amb. Murray McLean AO
Chairman, Dunmore McLean Pty. Ltd.

Mr. Murray McLean is Chair of the Foundation of
Australian and Japanese Studies; a Fellow of the
Australian Institute for International Affairs (since 2018);
and Chairman of his family company, Dunmore McLean
Pty. Ltd. He was Chair of the Australia Japan Foundation
(2012-2020); a Vice Chancellor’s Professorial Fellow at
‘ Monash University (2012—-2015) and a nonresident Fellow
at the Lowy Institute for International Policy (2014-2016).

He is a former senior officer of the Australian Department of Foreign Affairs and Trade
(DFAT). He retired in 2012 after a 42-year career, culminating in his role as Ambassador
to Japan (2004-2011), initiating negotiations on the Japan/Australia EPA and on
growing security cooperation, as well as leading Australia’s response to the earthquake,
tsunami, and nuclear disasters of 2011.

Prior to that role, he served as Deputy Secretary of DFAT (2004); First Assistant
Secretary, North Asia Division (2001-2003), High Commissioner to Singapore (1997—
2001); Assistant Secretary, East Asia Branch, (1992-1996), and Consul General,
Shanghai (1987-1992). His other DFAT postings were at the Australian Embassy in
Washington DC (1983-1986); the Australian Embassy in Beijing (twice) (1973-1976 and
1979-1983) and in Hong Kong (1971-1973). In DFAT, he was consistently involved in
the formulation of Australian policy toward Asia and served as a special ministerial
envoy on North Korean nuclear matters, visiting North Korea on several occasions.

He was appointed as an officer of the Order of Australia in the Australia Day Honours
list 2013. In November 2014, the Japanese Emperor presented him with the Grand
Cordon of the Order of the Rising Sun.
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Mr. Naoyuki Haraoka

Executive Managing Director, Japan Economic Foundation

Mr. Naoyuki Haraoka has served as the Executive
Managing Director of the Japan Economic Foundation
(JEF) since 2007. After graduating from the University of
Tokyo in 1978 (Bachelor of Economics), he joined the
Ministry of International Trade and Industry (MITI) of the

Japanese government.

Having served in the industrial policy section and the
international trade policy section for a few years, he enrolled in a two-year MPA (Master
of Public Administration) program at the Woodrow Wilson School of Princeton University
in the US on a Japanese government sponsorship. After earning his MPA at Princeton,
he rejoined MITI in 1984 as an economist.

Since then, he has held several key positions, such as Deputy Director and Director of
various MITI divisions, including the Research Division of International Trade Policy
Bureau. He was assigned to Paris twice—first, as Principal Economist of the Trade
Bureau of the Organisation of Economic Cooperation and Development (OECD) from
1988 to 1992, and again, as Counselor to the Japanese Delegation of the OECD from
1996 to 1999. After returning to MITI from his second stay in Paris, at the occasion of
the government structural reform in 2001 when MITI was remodeled as METI (Ministry
of Economy Trade and Industry), he joined the efforts to establish the METI research
institute, Research Institute of Economy Trade and Industry, as its Director of
Administration. He became Chief Executive Director of the JETRO San Francisco in
2003 and stayed in San Francisco until 2006. He was Director-General of METI Training
Institute from 2006 until July 2007 when he left METI permanently.

15



Datuk Seri Jayasiri Jayasena
Former Secretary General Ministry of International Trade

and Industry, Malaysia

Datuk Seri Jayasiri Jayasena is the former Secretary
General of the Ministry of International Trade and
Industry, Malaysia. He joined the civil service in December
1981 as Assistant Secretary of International Affairs,
Ministry of Primary Industries, dealing with international
‘ commodity issues. He later assumed the post of First

Secretary/Counsellor in the Permanent Mission of Malaysia in Geneva from 1988 to 1997,

representing Malaysia in the Uruguay Round of negotiations to establish the World
Trade Organization.

He returned to MITI in 1997 and served in various positions. He was Malaysia’s Senior
Official to APEC from 2002 to 2006. He assumed the post of Deputy Secretary-General,
MITI, in charge of strategy and monitoring in January 2015, before serving as the
Secretary-General from July 2016 until his mandatory retirement from civil service in
May 2018. Throughout his career, he represented Malaysia in numerous international
meetings and trade negotiations. He led Malaysia’s team in the ASEAN-China Free
Trade Area (FTA), Malaysia-Japan FTA, the Trans-Pacific Partnership Agreement and
the Comprehensive and Progressive Agreement for Trans-Pacific Partnership
negotiations.

He was also deeply involved in many industry-related issues and led the High-Level Task

Force on the way forward for Malaysia to embrace Industry 4.0.

Dr. Vo Tri Thanh

Director, Institute for Brand and Competitiveness Strategy

Dr. Vo Tri Thanh is former Vice President of the Central
Institute for Economic Management. He is currently a
member of Vietnam National Committee for Pacific
Economic Cooperation and a member of the National
Financial and Monetary Policy Advisory Council. He is also

Director of Institute for Brand and Competitiveness

Strategy. He holds a Bachelor of Science from the Moscow
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State University, a Master’s degree in Economics, and a PhD degree in Economics both
from the Australian National University. Dr. Thanh mainly undertakes research and
provides consultation on issues related to trade liberalization, international economic
integration, and macroeconomic policies. His other areas of interests include

institutional reforms, financial system, and economic development.

Dr. Yose Rizal Damuri
Executive Director, Centre for Strategic and International

Studies, Jakarta, Indonesia

Dr. Yose Rizal Damuri is the Executive Director of the
Centre for Strategic and International Studies. His
research activities focus on international trade, regional
integration, and globalization of value chain. He also

maintains a keen interest in examining the political

economy aspects of international economic governance and
the multilateral trading system. Yose has authored numerous academic articles on these
subjects and is currently directing his attention toward the implications of major power
rivalries on the global and regional economic landscape. He received his PhD in
International Economics from the Graduate Institute of International Studies, Geneva,
Switzerland.

He is active in many networks of research institutes in East Asia, such as the Asia Pacific
Research Network on Trade, the ERIA Research Institute Network, and Think 20, the
think tank network of G20 countries. He currently serves as Co-Chair of the Indonesia
National Committee of Pacific Economic Cooperation. Yose is active in various policy
forums in Indonesia, including as the Founder of Indonesia Service Dialogue, a forum

dedicated for the development of services sector in Indonesia.
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Prof. Zhang Yunling
Member of Chinese, Academy of Social Sciences and Chair

Professor, Shandong University

Prof. Zhang Yunling is an Academy Member of the Chinese
Academy of Social Science (CASS) and Chair Professor and
President of the Institute for International Studies,
Shandong University. He was Director of International
Studies and the Institute of Asia-Pacific Studies, CASS;

Member of East Asia Vision Group; Chairman of Joint
Expert Group for Feasibility Study on EAFTA; and Executive Chairman of the China-
Republic of Korea Joint Expert Committee. He was also a member of the China-Japan
21st Century Friendship Commission (2003-2008) and the National Committee of
Chinese Political Consultant Conference (2002—2018). His latest publications include
China and Asia Regionalism (English); China and World: New Change, Understanding
and Identification (Chinese); Seeking a Benign Relationship Between China and the
World (Chinese), Between the Ideal and Reality-Thinking of East Asian Cooperation
(Chinese, English, Korean); and Centrally Grand Change: World and China.

Prof. Shujiro Urata

Emeritus Professor, Waseda University

Prof. Shujiro Urata is Professor Emeritus at Waseda
University. He was Professor of International Economics at
 the Graduate School Asia-Pacific Studies of the same
university. He is currently Distinguished Senior Fellow at

the Research Institute of Economy, Trade and Industry,

Specially Appointed Fellow at the Japanese Centre for
: Economic Research, Senior Research Fellow, Economic
Research Institute for ASEAN and East Asia, and Distinguished Senior Fellow at the
Institute of Developing Economies. Prof. Urata received his BA in Economics from Keio
University and his MA and Ph.D. in Economics from Stanford University.

He is a former Research Associate at the Brookings Institution and an Economist at the
World Bank. He specializes in international economics and development economics. He

has held various research and advisory positions, including senior advisor to the
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government of Indonesia, consultant to the World Bank, the OECD, the Asian
Development Bank, and the government of Japan. He has published books and articles
on international economic issues. His recent books include Achieving Inclusive Growth
in the Asia Pacific, co-editor, Australian National University Press, 2020; Enhancing
SME Participation in Global Value Chains, editor, Asian Development Bank Institute,
2021; The Effect of Globalisation on Firm and Labour Performance, co-editor, Routledge,

2021; and Globalization and Its Economic Consequences: Looking at APEC Economies,
co-editor. Routledge, 2021.

Ms. Anita Prakash
Director for Partnership
Economic Research Institute for ASEAN and East Asia

Ms. Anita Prakash is Director (Partnership) at Economic
Research Institute for ASEAN and East Asia (ERIA).

Her policy research supports the leaders and ministerial
processes in ASEAN, India, and Europe, notably the Trade
Ministers meetings in ASEAN and East Asia Summit,
Trade and Investment Working Group in G20, Trade

Ministers in the G7, and Asia-Europe Meeting.

Her research covers trade and international relations with special focus on investment
in infrastructure, global value chains, and intergovernmental initiatives for resilient and
diversified supply chains and technology cooperation. Her recent research work is on
emerging economic architecture for resilient supply chains in the Indo-Pacific. Her
important works include the plans for Asia-Africa Growth Corridor, Asia-Europe
Connectivity Plans, and New Supply Chains in Indo-Pacific. She is currently working on
the Conceptual Framework for India-Middle East-Europe Economic Corridor.

Prior to her work at ERIA, she served as Director in the government of India at the
Department of Commerce, and NITI Aayog. She was a Visiting Research Associate at
the Geneva Graduate Institute from 2016 to 2019.

She is an alumna of Delhi University (M.Phil) and the Australian National University
(MBA).
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Dr. Josef T. Yap
Emeritus Research Fellow and former President

Philippine Institute for Development Studies

Dr. Josef T. Yap was President of the Philippine Institute
for Development Studies (PIDS), where he worked for 26
years until his retirement in June 2013. While at PIDS, he

specialized 1in macroeconomic policy and applied

econometrics.

Dr. Yap finished his undergraduate and doctoral studies at the University of the
Philippines Diliman and went to the University of Pennsylvania on a post-graduate
program.

In 2010, Dr. Yap was honored as one of the 100 outstanding alumni of the UP Diliman
College of Engineering as part of its Centennial celebration. His current research
interest centers on regional economic integration in East Asia and promoting energy
security in the Philippines. Dr. Yap was the regional coordinator of the East Asian
Development Network and was actively involved in the establishment of the Economic
Research Institute for ASEAN and East Asia.

From 2019 to 2022, Dr. Yap was Senior Technical Advisor to the Access to Sustainable
Energy Program, Clean Energy Living Laboratories, which was implemented under the
auspices of the European Union and the Ateneo School of Government (ASoG). He is
currently a Senior Research Fellow at ASoG and Emeritus Research Fellow at PIDS. Dr.
Yap is co-author of the books The Philippine Economy: East Asia’s Stray Cat? Structure,
Finance and Adjustment and Lessons from Nationalist Struggle: The Life of Emmanuel

Quiason Yap.
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Mr. Hideichi Okada

Advisor, Japan Economic Foundation

Mr. Hideichi Okada is Advisor at the Japan Economic
Foundation (JEF). Before joining JEF, Okada was Special
Advisor at Japan Petroleum Exploration Co., Ltd. (JAPEX)
from 2019 to 2024 after he served as President and CEO of
JAPEX from 2016 to 2019.

Okada was Senior Executive Vice President of NEC

Corporation, responsible for its global business strategy
from 2014 to 2016, and Senior Advisor at NTT Data Institute of Management and
Consulting from 2013 to 2014.

He served as Vice Minister for International Affairs, Ministry of Economy, Trade and
Industry (METI), government of Japan, from 2010 to 2012. In that capacity, he promoted
international trade and investment, including negotiations of major free trade
agreements. He also served as Director General of Trade Policy Bureau (2008—2010) and
Director General of the Commerce and Information Policy Bureau in METI (2007—-2008).
Prior to these roles, he worked as Executive Assistant to Prime Minister Junichiro
Koizumi, managing policies on the economy, industry, energy, science and technology,
and the environment, as well as public relations (2001-2006).

From September 2013 to March 2014, he was Sasakawa Peace Fellow at the Walter H.
Shorenstein Asia-Pacific Research Center, Stanford University, and took initiative to
promote Japan-US cooperation on energy. In March 2014, he was a Pacific Leadership
Fellow at the University of California, San Diego. He was a Professor at the National
Graduate Institute for Policy Studies (2006-2007) and a Visiting Scholar at Harvard Law
School and the School of International Relations and Pacific Studies, UC San Diego, in
2007.

Okada was born in Tokyo in 1951. He received a LL.M. degree from Harvard Law School
(1981) and graduated from the University of Tokyo with LL.Bs. (1975, 1976).
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Mr. Manu Bhaskaran
CEO, Centennial Asia Advisors

Mr. Manu Bhaskaran is a Partner of the Centennial Group,
a strategic advisory firm headquartered in Washington,
DC. As Founding CEO of its Singapore subsidiary,
Centennial Asia Advisors, he coordinates the Asian
business of the Group, which provides independent

economic research on Asian political and macroeconomic

trends for investment institutions, government agencies,
multilateral institutions, and companies with interests in Asia, drawing on 40 years of
studying Asia.

Mr. Bhaskaran is also Adjunct Senior Research Fellow at the Institute of Policy Studies
in Singapore, where his main interests are in analyzing macroeconomic policy
frameworks in Singapore.

Prior to the Centennial Group, Mr. Bhaskaran held senior positions in Société Générale’s
Asian investment banking division, where he supervised Asian economic and investment
strategy analysis and was a member of the Executive Committee, in charge of Asian
equity research. In 12 years with the firm, Mr. Bhaskaran helped to establish its
business presence in Southeast Asia and in South Asia, while helping to develop the
firm’s highly-rated equity and economic research. Prior to that, Mr. Bhaskaran worked
for the Singapore government, supervising a team that prepared strategic political and
economic assessments of Asia for senior Singapore government officials.

In terms of public service, Mr. Bhaskaran has served as Chairman of a high-level
government committee reviewing the regulation of moneylenders in Singapore from 2014
to 2015. He also served as a Member of the Competition Appeals Board, Singapore, for
several years until August 2023. He is a Member of the Regional Advisory Board for Asia
of the International Monetary Fund, Council Member of both the Economic Society of
Singapore and the Singapore Institute of International Affairs, and an advisor to the
Asia Foundation.

Mzr. Bhaskaran also serves on the boards of several companies whose businesses span
the ASEAN region, including SembCorp Industries, Japfa Ltd and NIKS Professional
(which are listed in Singapore), and Luminor Capital.

He studied at Magdalene College, Cambridge University, where he earned an MA
(Cantab), and at the John F. Kennedy School of Government at the Harvard University,
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where he obtained a Master’s degree in Public Administration. He is also a Chartered

Financial Analyst.

Daw Khine Khine Nwe
Secretary General
Union of Myanmar Federation of Chambers of Commerce

and Industry

Daw Khine Khine Nwe (Rosaline) is the first elected female
Secretary General of the Republic of the Union of Myanmar
Federation of Chambers of Commerce and Industry

(UMFCCI) since its establishment in 1919 and Secretary

General of the Myanmar Garment Manufacturers’
Association. She heads the Responsible Business and Natural Resources Development
Committee of the UMFCCI and is a Trustee on the Board of the ASEAN CSR Network.
She is Advisor to the Myanmar Institute of Directors, the Myanmar Women
Entrepreneurs Association, and the Patron of Myanmar Women Entrepreneurs Network.
She serves on the Board of the UNGC Network Myanmar and is actively involved in
industrial relations, having attended the International Labor Conference (Geneva) as
Employers’ Delegate since 2011.

She holds a master’s degree from Yangon University, Myanmar, and has taught at
Assumption University in Bangkok, Thailand. She is Chairman of the Myanmar
Garment Human Resource Development Center and Honorary Principal of the UMFCCI
Training Institute. She is a member of the Accreditation and Certification Committee of
the National Skill Standard Authorities (NSSA) and Chairman of the Manufacturing
Sectorial Competency Standard Committee of the NSSA. She represented the private
business sector and was a member of the National Accreditation and Quality Assurance
Committee from 2016 to 2021 at the Ministry of Education.

She is a successful businesswoman and serves as the Managing Director of Best
Industrial Co., Ltd, a garment manufacturing company. Her passion is to help develop
an inclusive socio-friendly economic environment in Myanmar that will drive the nation’s

sustainable, equitable growth and prosperity.
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Dr. Francis Mark Quimba
Director, Philippine APEC Study Center Network
Philippine Institute for Development Studies

Dr. Francis Mark Quimba is a Senior Research Fellow at
PIDS and the Director of the Philippine APEC Study
Center Network (PASCN). He has worked on several
research topics including agriculture trade and rural

development. His current research interests are in the

innovation activity of local firms, and he has participated
in Roundtable discussions on issues on Trade Industrial Development Innovation and e-
commerce.

He obtained his Master's in International Development from the International
University of Japan and another MA and his PhD in Development Economics from the

National Graduate Institute for Policy Studies in Tokyo, Japan.

24



6. BEEE

(1) BHAGE
2024 SEEHT T KEET +—F A

A RRERIIC 36 1T % HIBURRIBRBE DO 2L~ D XIS« ASEAN D&

2024 411 H 28 H

XTI

[ RRPEEHIRIC 351 2 HIBUERIBRBE O 2L~ D %t : ASEAN O#&E| | & L7-ARS
Wik, —MMENEAN EERERWMEAN 7 0 U BRI e R L, TYT
KOTEHIg OB ZE & BORNLRE DN — RIS LT, Mgz ahb 2 EE A IRE, FFiC 2024
RO KE KR EN MR OE G &R R KT T B, FrEEifioa5E s kPO, T
78S BEXOT Y — U BATORGEIC OV CTikin L, 263 2 MIBUEIERBE O N CHE 7 ¥
T REEE A (ASEAN) MR- TEEIZH LN LT,

ZOFRBRFFE D TRWIZ MNP O TRIATETH D . LKafRiEE BRERLNT
DHIEHT, B, 7V — U EEB LOBRBE~OIW Y #x & 2O REE T, Aok
TlZ. ASEAN Hii 0> B PI 573 fie il O MBS BBl ) DI ERD 7252 3 2 3T L. HUY 45 2 A
LR L Tl Ot e~ S 2R LT,

AR
A v RRPPEHIRICF51T 5 ASEAN bk

DI BT AHRDOTT-XE L LT, 7 4 U P LA ES ASEAN 50 5 B4tk (Assistant
Secretary) # =x/L - =AY by RHPHEGHEEH 21TV, 7 U7 8 300, AR 5 (B
DREHE T 5 ASEAN EH OB Z M0 Lz, 4% 10 I TS5 ASEAN 04
MRERITAEE L, IREHORBICKE HIKY 5. BUERET O [ASEAN 704
IVREFFAHE | 13 . ASEAN HiR O Hifir % K & < ) &5 & PRSI, T U 2 LR,
T4 Ty 7 BROE RG] A ER LS5 2 & T, 2030 4 F TIZ ASEAN [ R 4
LRSI & 72 5 AIREVED & %, ASEAN IR OY 7T A F 2 — B0 T b EE A HIE

25



Zho TRy, RO EE S DN 0L EAy ASEAN Vil Z @i+ %, & 52, ASEAN (2
(TSR LTS SRR O & WU A ET D,

L LBRFIXZNIET THEET H 2 EIETE RV, MEOKHENRT L 512, HifRT: & HiB
FITMAIANEHT %, ASEAN Mg 132 < O EEE M A0 i F i d 5 b Bl - SRE
7253 W LARTRVEARRY W K 0 | BT —EEHHE L T D, £ ) LIEBIROMHICH 2
DN, FHERENBEINLE Y HETH L0, BHIChTz > CTEME L ERE EORED
FIET D &, BRRENE I, RF L FRMPBE I NAIR-RNE S H, WET 7 1%, H
WOV, BEBIOERELEA TG,

FEIFK [ O BoRITEBRAYRIEDO I L BITOEBR S AT L2 fE5 05 LiphaZznizd, ASEAN
& X DW= b T —BIRFICDIZ S L EREREICLT 5 & & bic, EEOEEKE
ZRMAT 278 LT, 5l & & EEREICEES SEmMpY 72 RIS R & 5,

ASEAN TEOMSHE, MO, Z2ER L OEREZEET 5 L THRO TEETH 5,
[ASEAN MU 7 o+ —Z L |13 ARk 2 7o - ORI A TEBRRE E 2 TH I L TE o,
— T, TR LG R O T 0 A~OBITIIRE E L L TR-> TV 5,

AV R & W 7 U771, il KOO 77 4 F = — 0T & LTk
EEENRGITICNET S D, Ty hu=s R -l - 2L — - A#EH - EV
REDET Z—~OHNEEBPHO, BN eRFEEZZRT TS, LnL, v7 74T
LR T OGN K D88« JFAEL - M « =XV F =22 EDY T T A F = — 2 DT,
HERR G OWOH, LN T T RTBOE DBUR D5 & AN FEMEICHEIST 20N D D,
ASEAN %, 2T/ b OB - #ifk 5 Eo@hn S IRELD DRI A 155 L RIRFIC, RERIT8
T HAREMEN D DB T,

O Lc Y A7 T 272012, ASEAN IZBEFOBHE G WHE (FTA) ZiEH L TA &~
RAEPEHUB DR HIEE ) 2 e KIRIZE T & L TuanZgid i3z 6700, BIfE, FTA 2
b O THSITELEFITIEN STV 2RV, ASEAN (38 H S OFH 72T TR<, B -
BEAS— T =0 2 AT DUEND D,

BT D ASEAN e CTld, ASEAN HllkO#RE /1, LY = ZAB L OREERILT 5
b TR THEREROES RIS Nz, R OMELR L Lol e8I L T
> FREEICET 5 ASEAN 77 Rv w7 (AOIP) | i3, BSME & O ORsi A 2 fR
L. Xz B 2D TRz R LTWD, L LEINO 8RB TZEE L T
ZEEEERD L. AOIP O ENRIT I B0,

ASEAN it & ASEAN 38D A ) = X LOMEFFL, SREICH LT 5 ETARAIRTHY |
ASEAN DOFIFE LIRS & W el 7210 Fuid e B 7y, EFRIEIC K D b— 2 dE5<

26



BRBEFF 1T, EERBRIC I W TP R ATREME, A T), B LI OWEEZ AT 272D ORMETH 5,
ASEAN IMEEZ ZOJFANC —H & o> TRV T Z LI X > TO AR BT HIF/— I —
Ty T sl L, HsoSERn, ZER L ORERIER L WO 2R EIRICRESFET LI L
MTE D,

Ty vay 10 KKHERER OREBEBOR~DOXRG

LRI & B OB DEE ER I N D SWNER L FE & O TREREE > TE
0. AREROREIIRFEOESNEZH LTS, ASEAN (X, JEFY & Pz offifi#l % =
ML T&ET, T, REFEBRBOLRFMB LI OAMOEE TS & L0 | A EMOFFRHEILEIC
BES RV AR DR N E AT AN

A E R OMEBOWNBITE~ & L THEATWH WD, FIEFHEOH TIIRERERNH D,

EKED ) —F =y IRELE L TCETED D D, 2024 F DK KHFREZES DR R
T, KEICE D) ==y TOENRKRELSELT D20 E ) P EERMEE LTHE
HEND, KEOFZ2RFBORIL, HUROEER v U —7 RIS, FIFRELED
I HREMEDN B D

KEDOEREER & ASEAN HuRO#S

B2 KNT T BHEORBFBORIL, RO 3 oOEEM#EESEL b0 LTINS, T
bbb, 1 WREHEL LIRS EEERL & RERTEABLS | & T 20E D X0 5870 2 (R58 E58HY
WPEBOR OfetE, NEBROMEEE, BLO M mO#ETTHL,

TR ERAIBCRICIN A, KPR TAA T 7 BRREIE L TWD 2 &b, 7 V7 KVEEHE
X, RNRE 7R IEPHERERIC iof%@%% TS S HIZHETe &N D L DD TRV IRILICE
52 LT, BB E BT X 0 likg ERESREE o TEHD EF L, ZO/E R
DHED I, KEOEHENTE®RAZ2 52T, 7V 7 K EEEEITE EOBEBOR 2 R4 50
ENAEL, HIRERTA VT VIEANEE D ATREEN D D,

NS T EMEDIRB| AR L ROBUEN T V7 KIEFEHEIC S 2 5 BT 5 T,
BLIIRNT VTHRHENSFERDZ N D, THITE LIRS T TERHEOERIZ, T
TROEBEXEIIFOEREZ B TZOLIZEWVWHI T ETH A,

IRNXE G X2 — BN 72, FEITE S OR LM TH 0 | KESCRN 25 TR E
WL TES B2 E LT\, L LIEEICR > THG RE — IR AE T,
ASEAN MNR/-IHENI —GIHE /> T&E 7z, FED ASEAN (2 T4 ER T 2 B

27



Let¥EbH D, £O—FT, F1E ASEAN (2 L72 0 . ASEAN 23 K[EICHH L72 Y
%j‘éo

B ZIXHZ A OEGE, ABESSBERR EO® s 2 —CTHEND OGN 2 fERE L TR
FHRITIEM L TN D, & A (TR B 2 K &I A LRl - MANLTERITV, 8L

KECHHT 5, 29 LEEARXF = I MFA AV R BB, L= T THLHETH Y,
I OE - Mg KEGEEIS O DAY = T IXIER L TV 5,

— )5 FERGHCREOERT v 7 EMARADY T T4 F o —IZEHERRL TE-REIX.
TIAF 2= OEMMIEONDFREENRH D, BEBIX AT IVEEFT T FTATF2—2D
ArERHT O RE L, P& o, B XM E S BEORE~OXISERmET L Tnb, &
7o KED OREEY, =3 X8 X ORBOMAZ e L TEBIC A2 Bl S5
FHH72,

BECHE & B v . ASEAN GEEIIANA 77 BEITIFEREES LTy, Ko T, #2
W7 v T EHEDBRGBOR A~ O - BN L, BBOME L ITRR L b DICRDEAD
D, TR TOBRANEDHEFRICHBREEOR OB LT 5, MINEGOTa 2 I 2 MEHEKIZ X
5530 Cld, ASEAN B X OHE T P 7 #EE O GDP E TN FHELE SN, &b EEN
REVONR T LT, BB, Yo HR—, HE, AV FRvT7, X4, BHR, 74V E
V. FLUTHEN L . BEE2Z TRV EIERZRY, Lob HRRE O GDP i RILs b3
RiAEN, B WA TDHETRHEND, KL LT, ASEAN IZKEIC L 285 & R
DEXEEZTHIEAS,

KB

LR & B 5 ORISR O & | KRR TIEHEEA NTTRIEE (AD 72 EDnA 7 7 il
Z <L EEEFVNEE T D, Lo LERFEIL O/ S 22 [E 2 13, KEDPEDORRZ
BOHNDZEZLATHRY, TV7 REEHREIT, KEE TER Az RH L TERD
FEZRVBR D ZLEZBATND, Fio, 77 RFEFEHEIITE & 1380 B 22003,
YA Wb T 2T TE D,

KHFEFITRTT D ASEAN O 2B LT, o IR — VD ISEAS =V 7 - £ T
TWRATDT T A TIE, HEOA =AU —&—3 TASEAN GEEIZ E B Hh—FH D
BN ZE 2L E RV L) BREWRAREZ R L7z, ASEAN, HAR L UZ Do R
T U7 REIL, B ORI RL T XL K0 BEICH T ONERD D, WD
#PAIZABESICE EEL RN, VAT FHEU T ¢ — REDRET APEHEHIE, fklL4
PRI, BULPERICE D T, LV IRFIRBRFHIE DB CEE L TW S BENH D, HAR
FOZOMORT T REEIL, HREGEE (WTO) & % O5fE 2 Mkl 7 4 R4 2 LIk
ORI X720 259,

28



WTO 1358 /) 72t Ir T d B A3, B2 RN LW EE ) BARAY 2R R ENMFAE T D, Bl
ZIE . KE O SHEITHIC L VAL 72 SR LV DORB AL T SRR 2T AR5y
IZHEHE LTV,

7T EEL, BEESOFANC Ao 7R ORI e B0 A Z B U T, /T YT O
TATUT AT 4 —&FAEL TONRITIER 720, D722 1E THUE) 7o Bl ISR
HEE (RCEP) | R0 TBRAEE N — b — 3w BT 5 AHE R e Qe 221 (CPTPP) |
LV o N0 ABHESHE (FTA) NEZETHS, RCEPIZOWTIL, CPTPP O/k#EE
THEEZ®ED, KEIZE > TEHETERVEER FTAIZL TV LERH 5,

DI, TYVTREEREENL, REEE & R OJFANC S T, —ICESSES Y
AT AL B IR 2T 572012, SO EINR I =TT T VO
WZBWTAWIHEE L TS RETH D, K7 VT HEICBW TR, 77— L7238t
g5 72 DRI O RGO AIZAT, 7V — U EET NV ET U2 VE S 2 RS
LT ENKRDEND, FEIZ. BTG, B - V— AR LOREREO R - —1
T DR VBAPNTEABEI AT A, Thbb, FEPEMMIAELIATL TN Z &0
WFREESN D, WhahBy7e B0 M A Z LB L LT D,

BE, < OEGITMERZEEE (FDD) LEZISHOTN TS, 7 V7 KEEREER X
OWT U7 #EIL, MRt e 747 « A% —2% R LT FDI 22T RXETh
5o &V DITEELRON, HEERFE & HER O > 72 L0 BOFEREOEH TH
5o ZHULFDI 2L, Y7794 F 2= D LYY = 2 %56 T HITITMEAR A KT
b5,

T UT KR E, BOE, AR £ OO EE LR 2 E 0, M eE THEICRE <
KEL TS, ASEAN IMEEEIE, /A= M F—0Z bz Y | PEICRD /83— —%
A RETH D, B2, SPEREO G2 PENZEH 3 2 wE & BEIE, A > FREN O
MG EmT 22 ENTEDEAS ), BUE, PEERIZKRETSG» OO SN E S LT
BY, W7 OT7HENRE ZICAVIALRMBN D 5, £12, 7 VT RPEEHEIL, EHAIL
ORIV DEHEREZIT oI ARORBRIZFSEZ L HTEDIEA D,

ASEAN O FiH 72 ffifiy 2 B 5 2 L 3iid CEETH Y | IR E R O W1 I E A &
%o SMERCAE U MBI LT 2 72 0Ici D EEIC L2 0, RES AT LD T ETIX
72, PR EORIEE Z MU TH Y . £ 5 Liextina il U T ASEAN Hius i3 K [E
DZABITER S 2 EEBREOZAGICEIE TE 5,

29



tyvar 2 TUTKEEMBICIEIT 5N FTA OEE

sua—nRUE—a rERPNEESIE, T KRR E R B EAE LS LT
720 L LK R OIS 203 M b L, FTA 22T 51, Figii e kE 2% T 5
\ZIX FTA 2T 2 0 ERH D, Ay a Tk, BREREOEEREFR L L TOH
N FTA OB, FTA 29 < 55608, B OO O EEZ ik L CT ¥ 7 A ik
DFHGERI R R 2 T 2 72D O IR S & B Cileam 2N T 4172,

%N FTA OEEMN: L&

B R FURHER % | KIE &t o FERGFEEIL, AT CHRANEH S 2 RET 51— /WS
< ZEMERERS XM 7 v — U iE - HUIsH E O 4 8 U, BB OYE SIS
B3 2~ E, WTO, BLOZFOMOMAZSHEIC L, Hiktih e 7 a— iy
AT, ol SNz b Dl ieoTz, Vb WTO 1L, #HFRRE OlE &5
DRI LR e E 2 Rl LT & Tz,

I TR S IZE B 3R SREWT2as, RS E B 5 U AT DR, AR b T THIEED
HpE RN T 70 —FOBEIC L VIRAZFEICER LEL S L LTRY, HAES LT
TR CEE N BT SN L D L LT\ D, K] ORI A5 S 3 Ak L 7o R
HAE BB ORRERCIRGE AR BOR IR G| < ATREED @V & PREN D, T OKRPXILA,
TSR DBEROAKZTAED Z L1725,

T U7 RWFEMI TR, [ O T KRS /) (APEC) | &3&iZ, RCEP & CPTPP 73
1R - BO OBEBERPALA L 72> TN D, ZILH OMRAIE, NN BT 2= E 5
EEE O - B, Fii o, FiTo e B S - WE RO & GEL, B X OFER
FiFBE DRFE « HIBICLBER AR TH D,

2O TIE WTO MEBEE S OMFKICIIT 2 kb EEREETH o723, 4 Tk RCEP X
CPTPP 72 & ® FTA 78 WTO Ol &Mz BT T, BH o — N2 LTl % B
BLTWD, 29 L2y, FTA OFENTFE LS mE->TW5, BlfE, WIO O F
THEMENTND FTA X373 THL (BT bD&ER<) , 4 FTA S22
LT, HBY - BEOBWMOSEIR EOBIEN Y A BETTWDLR, FTA BERZA LD
U A7 OME—DERTIZ/R,

TIT R I, BEFO FTA OefGHZ2 RE L 21TV BETHIUL, #ed - Hdirh
N L TRV IEADH 5 REz Y iATe~< | B EITORTNIR R, £57
52 L THEMOENHEE Y | FER B OIRE % ORCRAME S i, #ERAITIN 2k
TREREERIEDNT AR D ZLRTE D,

30



EFRNELDOL VY = R LR EFEHT 5 LT, RCEP (T EE ¥4 TH 5, RCEP I
AN, BSEEE, AR O TR RO FTA T Y . ASEAN 77 2 1 O FTA ®
Ny Fv—27 L L THEL TS, RCEPIZES O HBEE BT 7Z ASEAN @ =
v F AV R EWELT AEEERIZLTCNDLDOTHD, £/-. RCEP ICL->CTanF#Eoln
BAZWMT 72 B0 A DMEE S 7, FDI OMONAARIZ LV i L2 RENE 2 b i,

Wz, BNORRE R R KRAET 512iE, FTA & RCEP O FEhalZ £ 5 BIEIC kL3 2 #35
Wb, HRPMT-72 WTO & FTA ([ZBIT A& T3, BAITEAICK TS FTA FIf%
NEL, 29 LIEHEDBREEZRKIBICEZ L TWAN, FIHRMEONEOFIRIL, #@EIC
AR LT DB 5 i & el U CHRARBABLRICER N H D 2 &, BN CTIREH A FER 72
DORFELNT L 2 L THEBBGRICOWTHEEOBFENMFEL TNDLI I L THD LEX
HID, EDILT—ARAZT 4 —Tl, FTADOKHC, i - —xE 5 L FDLIZBIT 5
FTA OREARENTN D,

IR EE EORBEBEDOIRWE Y DL IZB W T, BEO=—XZ8ET 5 ONE
LWEWHSEENR S D, £ 95 LIcEHA BNES L EEZ2UET D120, TN ERIROM
BAERE LTI 6700, £72, FTA IC+2IZBET 223k & BEICRIT TV D
F. FTA OF8FEMR, - THEAM LORY MANEHETH D, MA T, BASHE
E VST RFEDEERE  WMNY 7T A4 F = — b IR S LTV RN,

RCEP (%, BABIHIBIZ OAE R ZE < O Tik/e <, BREE - KUERE A & OFiiz 725 EIs %t
WA D7D AR L, TV XS e T VX A REIZ LY BERANCERY HE 2 < TE
B, X5, FTA OFEfEES OIREICBWTE, AT —JFRVE— 2 F—
AV SHRRLB R ER E R T RETH D, BUFIE, FroH/hEEEcx LC FTARIHOA
YU T4 T RS2V TED, £ APEC 11T, HIERESE &R W OfEE M 1 B A
INOBLEWR I, ATV a—VERETDHIENEEND,

ASEAN D%&&|

ASEAN |33k 1 ) OfRHEIC K X 2B 2 i LT D, BIESVAIE L, ERgERS L
HINZY DD L, ASEAN A —A U7, HA, #E, =o2—Y—J 0 Rnolz
N—= =D E a2 T, MO R BERDOT-DICHEBE S O LRI 2 KB 5
FEAORERELHES &) 2=—2 23510 D, ASEAN & 2D/ — hF—[EdEHE L
TATEN L, oW &2 [ElEE L 22 1T U e 5700, RENIC K 2% OFFRICRD I TE R 6720,
B2 7o ik F R A P T CEEME SR, F7C WTO ZHEE L TOD 2T uE e b 7w,
Gl E ) & BB b A RET 5 L ) B2 R- L, & VBRI RCEP ZHEE L,
ASEAN HLMEZ TR L2 FAUE 2 00, E L TCH T I Fo— v EAFERY NT—T %
MefRT 2 72DIHIRE L, #) LT iUz 67220,

31



SHICE <D FTA ZAlRR$ 20 T3 EAHEM, ARboAE— R, B8LOSMEIL
RKOmE T, CPTPP & RCEP &9 “>DE K FTA Z9ifb « [A] L5 Z LIZiET&
ThD, 77 KM, R - BANH A 05k & B 5 OIRBUZ [T, ZINEYER 2
T2 LINTE D, FFEDE AT AR L TWD 2, BIEDOSINEIXS % BINT 5 Al6E
PR S D EA ZFSEDL L BIDOA Y v P2 RINRTHENH D,

RCEP L CPTPP 3H#RaiiE L, HlEREZSE L T, R « FEfid 5 0%
1%, K2 RCEP (I ERIMEE DM CHOE G E & 13R85, LERERZT T S
D E TOYMENPOBRNIR ATV 2 — 23808 L, il B 2 IE S8 5 R0 M ISES
TRETHD,

T OT KRR EEL. — B HRE L CEEED FTA O & Efi~DORE A2 EH -1 LT
BV, TOREZFEN, T ua—NYPB— g NG5 LI imE N OB M L
Lt bR X E AT DD B ORIEE 72 5,

oy gy 3 RELEL T U7 KEEDTRILE—BIT~DEE

REEEBORAN B L T X NF —BATOEME R =— XL T D12 H2n . TVT KF
PRI B OFEIZET LTV 5, [AHBgIZIZH RO A DB EE 60%03E 5 LTV 503,
BIROBHAENE L IRBDET APEHEICBWCHRRICEWEISZ 50D, TVT KFE
FEHUR O KURITHIE S D 2 (50 E T EA L TRV, KEICEE L7z BARKEE OB &
AN T L PRI ND, [UEEEOXE EFEFICIX, FAEOMIENLE L SN, [k
2, TV T KPR OBEDO =RV F— I v 7 AMMEABREHI KR E UKFLTEB Y, BT
W IANT R 7ot i & B9 2 BRI R Z 0,

AKtyia TR BURERRED b L— RE 706 ik & BREEIR A, 08T 72 il el >
Ua—tay, FfalRBRARKR~DED Y 2RSS E LW IO7 7 u—FIZELHE T, [HEE
LSO TITOWTHR Y T,

[EH &

2024 4R (2T B SA U o TRAME S T [EE R R AL B MR SSA0 5 29 Bl [E =5 (COP29)
DERITRENT=b D & 7p o7z, BHRDOETHRZW D%, [REE BT 2H A
BAE RS BSRBERFEBHED 1 IR P 2135 T FRES 2,600 BK F/VTHRAE L, i
DRMEZR L TRHEEKRT LIEOTH D, LERBEOMLEERESNIHOHEOKRE 227E
HEFEERRUEE LT D, 22 L—EoHMFIL, FARELRE&EI+m7ICHY ., Thz
WM RIICEN B LRI BL T 2 0SB R D72 L TR T 5, b7 U THBREDR R

32



AT HH DL 7 a— LB L BRHOET A Z ENREHETHLZ LD
Fo, RERFBEZEA9,

RFEEEIT, ]IEEEN G525~ 71 @L@%@’ﬂ@ﬁét I &, OB
WEIH) Y 27 ERATY A7 D 2 DIZGHEIND, MY A7 LiX, ~NY =ik e
WO TeRERBICLODHED LI, EERICAICAZ D CRUEERB DR E 22T 5 ) A
7 TChbH, —J, BITU A1, &ﬁf%#h%%%ﬁXWMEﬁﬁ@7mﬁx%ﬁﬁbﬁ
9B LIS %ﬁbth&f%éo_h%@)xﬁ THRHALT DITIE, ~ 7 vk Lo
LARFER L A ERS ER T O0ERH 5, RV MERE A2 RETI23, WY 27
k%ﬁ)xy%i%ﬁégtﬂﬁgf%éo

FASEAN+3 ~ 7 v & % Wf 92 4 7 « A (ASEAN+3 Macroeconomic Research Office
(AMRO))J X, ~ 7 v &fit Y 27 OERIZIH W TEEREFNRI-E 5, —JF, EEEHERE
4 (IMF) @ [THpferTeet: & ZEMEETE) O L 212, [UEMEOBRA/E FEA BT 5
Ja— Ui EKE b & 5, 2024 4200 IMF O EIC JAUE, 7 V7 RS TIER
BEZEB OFERD & I D =— A A~O KSR 1.1 JEK RABRMETH L3, W7 U7
F 5 BB A RAIT 8,000 fEK F/LIZ Lo T,

REE % RS D 12O OIRN O & 71 OB A IBEIZ B ST 5, TASEAN+3 12
BT DFHRABE OT 2 27 AT, AW - REESZ BT 7o OICEAR TG O&F R A
HEOE LT20234F 3 HIZNiH BiF iz, 7V 7 BFERIT (ADB) OINE &7 1
=7 FTHD, T COP29 THEI N 2,600 EXK FALEMTETH7E5 5, £7- ADB
& ASEANA+3 3%~ L7z MERMRGE - &~ 73> U7 4. The Credit Guarantee and
Investment Facility (CGIF) | 138 FH#fi78ic X 0 BB E TOEREZIE L Wb, 7
J—y, V= x, $ATFTLEBIREOMD T A& &S (GSS+H) A =3 T 7 4
71 E BATHG ORI R BRA IE IS, FA =77 1 71%, 2025 FF TR
10 Bk RVEIRED GSSHEZRITT 5 2 L 2 AR L LTV 5,

EESRATHZA (UNFCCC) O F TiE, FHKRME Y V) = —3 g WA E
Tuy s FREH EFLNTWD, TkDKEEE] b2 D—>T, BEEREOKNE~
W L TH- 2 EediEZS S22 A V=X L2 8#I7T 52 & T, LEoREEHH
FROZERIZAF 72D Ml 2 3R LTV D

TRNVE—BAT

T U7 KEEREO T2 F—HEIIEA Th D, Al TR, AR, KDREDTFLF
—BFEPEPRES HIUT, B LWHRICER L TWLIEGH 5, ZOX 5 ICEICE > TR
DLRFIR D b OO SN OEFELDE 2 13, KR E L THEABRBHIRE SEKFLTRD . =
H =R HAGHIRICH £ SN TS, PIAIEHARTIE, 2011 FORAARREN THE

33



B DJRATIFEEFTHME 1L Loy, 23U RE T A Bk T D, 7 27 KT
BE LT RN —FEOIER I, ALAREPEIRIC K > TEN DN TETZOTH S,

FRBPED IR @V E A & D, 7 U7 REEREEIRG] & fe & OB R e B g e
BTV D, ZOF EHERFELHERE LR UE, T L TR X —FE SO
FHIEAH D, R L BREIT, KEMICZ 2 LF—HE LMD TND, E5I2, Al 7
EOFBAMOHBRLT — 22 F—DERIZIY | EHFENEKIZRD Z LR LT
725 TWND,

RYTIWCEDY I T4 TREIEL, XX —LEREOREMRAZZEL VI LIz, LU
FE., TXVXF =BT, JUBEEE~OEL - ML N — FA 7 OBRICH 5, HEFER
TIZE D & FEE LEICE o THAMRBTZ XL —~OBITIZE D bITAERKE N, 7
U—Vi*wﬁ—mwﬁﬁww’Ffﬁ@ﬁﬂﬁj%%é*&’ﬁé#%ﬁoa‘#@W@
P2y (UNFCCC) O BEZERKT 570121, 7 V7 KEE-IIE = 3 L %174
BHEL, mRX X2 am LS, 4&Mﬁf@EW WP et L, RBRL L IRETS
ZEALRTNER S0, TEASRS Uy o ThE S L2 COP29 11X, 7 ¥ 7 KIEEEsEE
INRUEEN AT D BN Z BIRE D IZ LT,

VERER A & L CiE, =3 F = A D LER(b, BN TOZ 3L F—&FFROBE, 4
MOMENRET B D, 77 OFBEEIL, BREHBE2 E DTS E2 P00 D BURZBELL L
T, HIER, KT KB, B 7e EOBARRET XX —EIRE —EIEHT 5 2 LA S
b Ixr~—T7 A AR EOREEIL, KGR ESEIIEEDEANRT ¥ ¥ VDE

W RS =X — AR O Z B T & 2208, @EOFLN O A LR K 51T,
PR DF A NHBITIZONWTITLEE~DBREDNH Y . 5] T & BUGAIIZEE 23R A3 K
oD, INEEY 2 —)VEFIE (SMR) & W) @IES H 523, SMR 23531250 A
B, BEEMICERENIIND X122 ETITiE, LD R AET D REEMER S 5,

B OB, 7 VT AR b > TR T D, HAT S FEEOB X 728
bAR, BIKIE 2 SOHIEORTThh TV E DL THs, boEOKEERE L 54
FIENZHOBITIGT 5 LV 5 bOT, BHEIAYF U —CEX TN CRET %, o7
R TR F— G ESEE LRV, EHIAR SR TND 2 &S KB HCE AT
LR EBEIXTET, BHEETOZ R LT —MAIIKTFE L TWD, £/o, X F 204 TlEs
FALPEPSBEAEFMAL TG —HT, ~ N AEHCIRENE D RS T IHit L
TWB, =9 LiBsEmE & 5B+ 51018, LB OR ESRTRTH 5,

2023 4F 3 HICH T U7 KEEHR O 11 HEIC IS [ 7YT7 - PrxoIy
g yEFER (AZEC) | 1X. I—ARr=a— T éxy M adEBIcmiT =8N o
72O DOFHATH 5, KEIZIZEA A OFERH DD —HR o =a2— F T RITTH

34



EH)TERER TR E L DHENH D, & ORI D, OO HE, ZRERER] L)
WEAZHEME L T 5, AZEC 13, [EEE~OXHL, AR 72 B EE OEE, =3/ ¥ —
LTRREOMRD 3 DEFIRHCFER TS TR 7 T L—27 Z)b— | FERRO BBV @
LTW3,

BHRES

v XD HERERSEBBEICET LW DA, 7 U7 KRR S BT,
au BT RENRIHEE LIRS EICE, BTV —BITEeZ2lE L XA
OISO ML Z R S D7D DO FEPNEHIRRIN TS, AL FED 1 2On
BEREEOFIHATHD,

T VT RVEHUS OB, KRS A 7 TR FEEDOL 1L, BREE 2 E U TTh,
R ZNDTND, ZOFET VI RAF —BITIZBWTOAMLEAS O, BOK, A,
EREDLFO CHEET A Z LT, SMEICERN DIV M Z N TE S, ST, REMEIC
Ao T4 T ERBMT AL T BT e R ARBEICHED L Z LN TE S, AARTIL,
REEENBOFEE L 72133 — M —EORBAEFE L & HITHRFBIZVMAALTED , £
DTAERAIBNTRFEZ LYy NeBET52 8T, N— N —EOREZRE T AYEH
BHIIRO BAEERICTES L TC0D, f /"=y a VICBIF X ATFRA L, Y%7 a7 b
WCIEHER S D Z L 2oRrEiE, B4 —b7uyas MIBET L2459,

TASEAN #&%5 He[RA D 7= O OB Hfl 4 (Framework for Circular Economy for
the ASEAN Economic Community ) | 1%, ##FHE & KUEEEI~OESD ~L— R4 7
EWOTHIERS D Z LERL TS, ASEAN #EIL, BATSHICEWTHEOF A
HHRTL2OTIEARL HIKOWEENEEZ D Z LNTE S, BN IE, %2 m B LIS
DO BEEEENRT 5 ETMO THEETH S, HHNREIEIFE LY b EHMNR R F—
BATZERET HABEXRAERF SO EHEELA I,

e o

3ODE v a L TiE, 2024 HEDKKHERHIESE & FTBMEDHNZBOEROEEIC IV 7 VT K
PEHIEN B DR, MU ORI IR OIREIZ IS 1T 28N FTA OEEME, 6 LU E
EE) L TRV X —BATERDICEREIT T2, BN ala=br—va v LIERHE
GO, T VT RKEHEHERICIT DRER L7ATE) & W, EROREIC KL D T
THETH D, V—/WZES HHAITE PN EFRRITENC X 0 | HUlI X2 IR & %
KD KL— RAETEHRDBIZBEVIED D Z ENTE S, ILAR5HRHEAZRIET S LT,

35



APEC 13 B &% Ri=d, 7 V7 KPR, RCEP = CPTPP @ X 5 7efEiv iz ik
RAEfrdEn, FTA OFEEZRRIETRETH D, =XV F—FE L KUELBIIHET 5
ETHRFA AT TEARNEZ DA, BB TIIRAETES 2L F—OR AR KRR
DFRILTH 5,

36



(2) &5k

Asia Pacific Forum 2024

Navigating the Changing Geoeconomic Landscape in the Indo-Pacific Region:
The Role of ASEAN

28 November 2024

Introduction

This conference, titled 'Navigating the Changing Geoeconomic Landscape in the Indo-
Pacific Region: The Role of ASEAN', was hosted by the Japan Economic Foundation
(JEF) in collaboration with the Philippine Institute for Development Studies (PIDS).
Experts and policymakers from across the region convened to discuss critical issues
shaping the Asia-Pacific region, particularly the potential implications of the recent
United States (US) Presidential elections on global trade and development, the rise of
emerging technologies and high-tech competition between the US and China, and the
momentum of the green transition. The forum highlighted the role of the Association

of Southeast Asian Nations (ASEAN) amid this changing geoeconomic landscape.

This new world order, full of unprecedented complexity and unpredictability, challenges
security and prosperity while threatening initiatives and achievements in climate action,
green investment, and immigration. This forum saw experts from across the region
analyze the potential implications of recent geoeconomic developments and propose

possible approaches, offering a way forward for the ASEAN region.

Keynote Address
ASFEAN's Centrality in the Indo-Pacific Region

Ambassador Daniel Espiritu, Assistant Secretary for ASEAN Affairs of the Philippines
Department of Foreign Affairs, delivered the keynote address, setting the stage for the
day's discussions. He highlighted ASEAN's economic significance as the third-largest
economic bloc in Asia and the fifth in the world. ASEAN contributes significantly to
global growth, with an impressive annual projected growth trajectory over the next

decade. The ASEAN Digital Economic Framework Agreement, currently under
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negotiation, is projected to catapult the region’s stature, potentially making it the world's
4th largest economic bloc by 2030 through the mainstreaming of digital economy, fintech,
and e-commerce. Equally important is ASEAN’s critical position in the global supply
chain, with more than half of the world's maritime trade passing through its waters.

Further, the region is home to some of the highest biodiversity on the planet.

However, economics does not exist in isolation. The interplay of geoeconomics and
geopolitics is undeniable, as highlighted by past conflicts. The region faces numerous
boundary and territorial disputes, further complicated by ethno-religious and surviving
ideological divides. At the center of these tensions is the South China Sea, where
violations of sovereign rights are a persistent concern. The longstanding presence of
complex security issues endangers security, economics and peace. Southeast Asia would

like to achieve an area of peace, stability, and prosperity.

Tensions signify an ominous trend challenging the international rule of law and the
current international system. It is, therefore, imperative that ASEAN and its external
partners address these longstanding security issues while maintaining their
commitment to adhere to peaceful settlement under international law, including judicial

bodies under the United Nations.

ASEAN-led mechanisms are vital for promoting peace, stability, and prosperity in the
region. The ASEAN Regional Forum has launched confidence-building measures to
resolve various disputes, although exploring ways to transition to preventive diplomacy

and conflict resolution is a huge challenge.

The Indo-Pacific and Southeast Asia are experiencing a gradual economic recovery
because of its strategic geographic position as an ideal hub for regional and global supply
chains, propelling foreign investments in sectors such as electronics, manufacturing,
energy, automotive, and e-vehicles. However, the region must adjust to the ongoing
supply chain disruptions, especially of food, raw and intermediate materials and energy
caused by wars in Ukraine and the Middle East, the slowing Chinese economy, and the
ramifications and the uncertainties of the policies of the incoming Trump administration.
ASEAN stands to benefit but also to suffer significantly from these geopolitical and

geoeconomic developments and disruptions.

To mitigate risks, ASEAN must optimize the Indo-Pacific region’s economic potential by

enhancing the utilization of existing free trade agreements (FTAs). At present, the
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opportunities presented by FTAs remain unutilized. ASEAN must diversify not only its

basket of export goods but also trade and investment partners.

Declarations were signed during the recent ASEAN Leaders Summit that are crucial in
enhancing the economic strength, resilience, and growth of the region. The ASEAN
Outlook in the Pacific (AOIP) as a response to the evolving regional architecture and
emerging challenges, proposed a framework for engagement with external partners that
encourages collaboration rather than fostering rivalry. Its impact and effectiveness,

however, remain to be seen given the fluid and evolving dynamics in the region.

Maintaining ASEAN centrality and ASEAN-led mechanisms is indispensable in
addressing challenges. ASEAN’s interests and decisions must remain central. A rules-
based international order grounded on international law is fundamental to ensuring
predictability, mutual strength, and equality in global interactions. Only through our
collective commitment to these principles can we strengthen our partnerships and
significantly contribute to the overarching goals of peace, stability, and economic

prosperity in the region.

SESSION 1: Adjusting to the US Economic Policy after the US Presidential Election

Crafting foreign policy has become increasingly challenging due to tensions between
societal values and interests, usually defined in terms of security and prosperity. ASEAN
has put a premium on the values of non-alignment and neutrality. Respect for
sovereignty, democratic norms and human rights, and the convergence of interests

among countries must be upheld at all times.

Despite the slow convergence in values among countries, there has been significant
convergence in terms of interest, which can be partly attributed to the role of US
leadership. The result of the recent US Presidential election underscores the key
question of whether this will signal a seismic shift in the quality of leadership in the
United States. New economic policies could disrupt regional production networks and

destabilize the convergence of interests.
US Trade Policies and Regional Opportunities

Trump's economic policy is expected to accelerate three main pillars that include a far

stronger protectionist trade policy with higher tariffs than his first term and the major

39



corporate tax cut, deportation of unauthorized immigrants, and consequential strong
dollar.

Under this protectionist doctrine and amid high-tech rivalry pressure between the US
and China, Asia-Pacific economies face unprecedented challenges of an unstable trade
environment further aggravating geoeconomic fragmentation. Higher tariffs may put
upward pressure on prices and subsequently increase interest rates resulting in the
strengthening of the dollar. Therefore, US exports may suffer, requiring Asia-Pacific
economies to adjust to recalibrate their currency policies causing inflationary pressure

throughout the region.

To mitigate the harmful impact of Trump's assertive and protectionist agenda on Asia-
Pacific economies, lessons can be learned from the first Trump administration. It should
be noted that the first Trump presidential policy produced the opposite outcome from

what Trump wanted.

Trade patterns were also clear in the past. China used to be the trade hub, and it has
enjoyed a trade surplus against the US, the EU, and the rest of the world. However, a
changing trade pattern happened in recent years. The role of ASEAN has become more

prominent. It seems that some factories and production facilities relocated from China
to ASEAN. China exports to ASEAN while ASEAN exports to the United States.

In the case of Thailand, an increase in Chinese investments was seen in the sectors of
automotive, semiconductor, and other sectors, resulting in an increased surplus.
Thailand imports a lot of raw materials and parts and then manufactures, assembles,
and exports them to the US. This kind of pattern is also evident in Vietnam, India,

Taiwan, and Malaysia which have an increasing share in the US manufacturing import.

On the other hand, Taiwan, which has been contributing to serving the United States
tech giants and global supply chains in the chip industry may have to reshuffle its supply
chains. Taiwan looks at repositioning its high-tech supply chains, maneuvering for
increasing defense budget, and adjusting to the challenges in cross-trade relationships.
It plans to install a trade balance for increasing purchase of US agro-products, energy

products, and weapons.

ASEAN does not directly engage in high-tech trades unlike Taiwan and Korea, thus, its
adjustment and coping strategy will be different although everyone will certainly be
affected. An analysis by a group of EU economists downgraded the GDP growth forecast
of ASEAN and East Asian countries. Vietnam will be affected most, followed by Taiwan,
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Singapore, China, Indonesia, Thailand, Japan, and the Philippines, as well as South
Korea. Everyone will be affected. Nonetheless, the GDP growth of the world will be
slower, and the trade room will be smaller. Overall, ASEAN would be negatively affected

as a result of the tariff.
US-China rivalry

Security trade nexus issues boil down to the high-tech competition between the United
States and China, which are vying for leadership in high technology products such as
semiconductors and artificial intelligence (AI). However, smaller economies do not want
to be forced to choose between the US and China. All Asia-Pacific economies want to see
is for the United States and China to settle the differences by searching through a
compromised middle ground on high-tech competition. Also, the region cannot decouple

with China, but it may reduce the risk.

A survey by the ISEAS-Yusof Ishak Institute in Singapore on ASEAN’s optimal response
to the US and China rivalry showed an interesting view by opinion leaders that ASEAN
countries do not want to choose sides. To cope with the trade war and the US-China
rivalry, ASEAN, Japan, and the rest of East Asia need to cooperate more deeply—not
only in terms of free trade but also in broader areas of economic development, starting
from sustainability and reduction of greenhouse gas emission to food security and
tourism. Japan and the rest of East Asia have no choice but to support the World Trade

Organization (WTO) and its robust framework.

The WTO is a powerful trade framework although important specific issues around the
WTO exist that are not easily and completely resolved. For instance, the inability of the
WTO dispute resolution system to work simply because we cannot achieve the

appointment of members of the various panels due to the United States veto.

Asian economies must invoke East Asian identity by making collective and coordinated
efforts aligned with the free trade principles. For this purpose, regional FTAs like
Regional Comprehensive Economic Partnership (RCEP) and Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP) are important. The
quality of the RCEP needs to be upgraded to the level of CPTPP to make it a significant

free trade club, which the US cannot shun away down the road.

Further, Asia-Pacific economies should align each other in many of the multifaceted and
multi-layered minilateral architectures to make a rules-based trade system and

inclusive regional order, adhering to the “most favored nations” and non-discrimination
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principles. The green growth model and digital trade should be encouraged among East
Asian economies to create a constructive printing block to address global challenges.
Countries need a much more open system of agreements on e-commerce, trade and
services, and environmental goods and services. A concerted effort that members agreed

to operate and expected to move.

Currently, a lot of trade is closely tied to foreign direct investment (FDI). The Asia-Pacific
and East Asia economies should facilitate FDI by offering attractive incentive schemes
and most importantly, by providing a more conducive business environment adherent to
the most favored nation, non-discrimination principle. This is essential to boost cross-

border FDI and ensure supply chain resilience.

The Asia-Pacific region is heavily reliant on China for various needs, including tourism,
raw materials, and other important goods. Member countries should try to diversify and
seek alternative partners. For instance, South Korea and Taiwan, which exports high-
end semiconductors to China, can explore markets in India or Europe. The fact that
Chinese businesses are now being displaced in the United States presents a vacuum that
Southeast Asia can take advantage of. The region can also learn from Japan's experience

in directing investments towards job creation.

Preserving ASEAN’s core mission is very important. ASEAN cooperation among its
members is highly valuable and should not be sacrificed or significantly altered in
response to problems arising externally. Collective, grassroots action is the appropriate
response, and that is how the region can adapt to the shifting international environment

brought about by changes in the United States.

SESSION 2: Regional FTA Promotion in Asia-Pacific Region

Globalization and open trade have greatly benefitted the Asia-Pacific. However, the
intensifying strategic competition between the US and China and the proliferation of
FTAs require reassessment to ensure sustainable economic growth. This session's
discussion focused on the importance of regional FTAs as a vital component of economic
growth, the various issues concerning FTAs, and ways to overcome these challenges to

achieve sustainable development in the Asia-Pacific region.
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Importance and challenges to regional FTAs

Following the end of World War II, the United States together with other major
economies, led the establishment of rules-based multi-lateral organizations and other
global and regional arrangements promoting open and fair trade. The General
Agreement on Tariffs and Trade (GATT), the WTO, and other inter-lateral trading
arrangements have ensured open, fair, and regulated regional and global markets. The
WTO undeniably played a pivotal role in facilitating global economic growth and
prosperity.

After many years of regulated fair trade, the global economic and trading system is now
facing profound challenges due to the intensified mercantilist approach by the Trump
administration, negatively impacting world trade and the Asia-Pacific region. The
imposition of punitive tariffs and protectionist measures appears likely to persist as a
result of the intense strategic competition between the US and China. This rivalry is set

to shape the future of global economic prosperity.

In the Asia-Pacific region, the RCEP and CPTPP serve as critical economic and trade
frameworks alongside the APEC regional forum. These mechanisms are essential for
stimulating and governing ongoing open trade and investment in the region and beyond,
opening new markets, facilitating and rationalizing new forms of trade and investment,

and eliminating or reducing non-tariff barriers.

WTO used to be the primacy of the international trade domain. Now, FTAs, such as
RCEP and CPTPP, are questioning the survival of the WTO and are rewriting trade
rules and opening up markets. This shift has made these agreements highly influential.
There are 373 FTAs currently enforced under the WTO, excluding those still under
negotiation. The proliferation of FT'As in recent years poses potential risks, such as trade
an investment distortions or diversions. However, FTAs themselves are not the sole

determinant of these phenomena.

The Asia-Pacific region must undertake a comprehensive review of existing FTAs and
renegotiate provisions, if needed, to have a more binding economic and technical
cooperation measures. This will bridge the divide among members and help members at
the lower end of the development scale grow individually and as a result, collectively as

a region, and achieve a balance between security and efficiency.

It must be noted that RCEP is a very important instrument in achieving both resiliency

and efficiency in resource allocation. As the world’s largest FTA in terms of population,
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trade, and comprehensive cooperation arrangement, RCEP serves as a benchmark for
ASEAN Plus One FTAs, thus, reinforcing ASEAN’s commitment to liberalization and
cooperation. It has also contributed to post-COVID-19 recovery efforts and created a

more favorable environment for attracting FDI.

Nevertheless, issues associated with FTAs and RCEP implementation must be
addressed to maximize their regional benefits. A study conducted by Japan on WTO and
FTAs revealed high utilization rates of FTAs for imports, which maximize the benefits
of these agreements. In some low usage countries, these rates can be attributed to
minimum tariff differential with other trade agreements that existed before, difficulties
in claiming regional accumulations of originating materials, and multiple schedules of
tariff commitments. Case studies further showed the attractiveness of FTAs and the

benefits of original FTAs from trade in goods, services, and FDI.

Many less developed countries, including developing countries, still have problems
identifying their needs. To improve trade and investments, these countries must first
determine the type of assistance they require. Members lack the knowledge and
confidence to improve their commitments and have low awareness of FTAs. This
highlights urgent need for capacity building initiatives. Additionally, there is no

sufficient regional supply chain, except in certain countries, such as Japan or Korea.

Rather than focusing solely on tariff reduction, RCEP must adopt strategies to address
emerging challenges, such as the environment and climate issues, or become more
serious in tackling digital and handling digital issues. Further, stakeholder engagement
should play a central role in FTA implementation and trade facilitation. The government
can incentivize enterprises in using FTAs, particularly small and medium companies.
APEC 1s recommended to set clear and realistic timelines for institutional building and

promoting economic cooperation.
Role of ASEAN

ASEAN plays a significant role in promoting regional cooperation. It uniquely positioned
to take a leading role supported by partners, such as Australia, Japan, South Korea, and
New Zealand in demonstrating the utility and benefits of free trade for the ongoing
prosperity of the region despite power competition and mercantilism. ASEAN and its
partner economies must act together in solidarity and not allow themselves to be
tempted by divide and rule individual seduction of major powers. They must uphold open

regionalism and remain active in defending multilateral trade institutions, notably the
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WTO. ASEAN must continue its role in promoting cooperation and liberalization and be
more proactive in promoting RCEP and emphasize ASEAN centrality. The region must

unite and cooperate on how to secure supply chains and production networks.

Instead of creating more FTAs, the region should focus on strengthening and enhancing
the two mega FTAs —CPTPP and RCEP—in terms of scope, speed of liberalization, and
expanding membership. The Asia-Pacific region can consider expanding its membership
to strengthen economic and technical cooperation and boost trade. While certain
countries have signified interest, current members must effectively demonstrate the

benefits of participation to convince potential new entrants.

Improving the institutional setup through the creation of a Secretariat for both RCEP
and CPTPP is necessary to ensure effective monitoring and enforcement. RCEP, in
particular, is distinct from other trade agreements due to its existing institutional
structure. Efforts must focus on accelerating institutional development by setting clear

and realistic timelines for the completion of required elements.

Asia-Pacific economies must be united in reaffirming their commitment to upholding and
implementing the FTAs already in place. This commitment remains the best assurance
for preserving the prosperity brought about by globalization enjoyed over the past years

and ensuring it continues into the future.

SESSION 3: Climate Change and its Implication on the Asia-Pacific Energy Transition

Asia Pacific faces unique challenges as it grapples with both the severe impacts of
climate change and the complex demands of energy transition. The region is home to
around 60 percent of the world's population and contributes a similar percentage of
global current greenhouse emissions linked to heavy coal usage. Temperatures in the
region are increasing at twice the global average rate, which will result in a rising
frequency and severity of weather-related natural disasters. The financial resources
needed for climate change adaptation and mitigation are immense. At the same time,
the region’s current energy mix, with heavy reliance on fossil fuels, highlights the scale

of the transition challenge we must urgently address.

This session delved into both the obstacles and the opportunities from the political and

economic trade-offs, between growth and environmental protection to innovative
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regional financing solutions and collaborative approaches that would accelerate our

progress toward a sustainable future.
Climate finance

The 2024 UN Climate Change Conference or COP29, recently held in Azerbaijan, yielded
limited results. It ended with some controversies after days of intense international
climate negotiations because the new collective quantified goal on climate finance settled
on only USD 250 billion—far short of the estimated USD 1 trillion that is required. This
significant gap between the agreed amount and the necessary funding remains a key
challenge. However, some experts argue that there's enough financing available; the
issue lies in effectively mobilizing the resources and channeling them effectively. Further,
Trump is almost certain to pull out of whatever efforts there are at a global level in terms

of climate change initiatives.

Climate finance will address the macro-financial impacts of climate change, which are
divided into two categories: physical risks and transition risks. Physical risks are the
actual tangible impacts of climate change, such as damage caused by extreme weather
events like hurricanes and floods. Transition risks, on the other hand, are linked to how
economic agents manage and adapt to the process of reducing greenhouse gas emissions.
Addressing these risks requires careful monitoring of macroeconomic impacts and
contingent liabilities. It is important to distinguish between physical risks and transition

risks to develop effective solutions.

The ASEAN+3 Macroeconomic Research Office (AMRO) can play a significant role in
monitoring macro-financial risks. Meanwhile, global financial managers can develop
lending instruments for climate emergency financing, such as the International
Monetary Fund (IMF) Resilience and Stability Trust. A 2024 IMF report identified that
the Asia-Pacific region needs around USD 1.1 trillion annually to meet climate
mitigation and establishment needs, with an investment gap of USD 800 billion in
Southeast Asia.

Regional financial cooperation initiatives to support climate finance have already been
developed. The Ecosystem for Sustainable Finance in ASEAN Plus 3 is a regional
technical assistance program under the Asian Development Bank (ADB) launched in
March 2023 to strengthen the role of capital markets in mobilizing public and private
finance. This should complement the USD 250 billion that was already agreed upon at
COP29. Additionally, the Credit Guarantee and Investment Facility supports local
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currency bonds by enhancing credit. An example is the Green, Social, Sustainable, and
Other Labeled Bonds (GSS+) which accelerate the development of sustainable capital
markets. This effort targets at least USD 1 billion worth of GSS+ bonds by 2025.

Meanwhile, the UN Framework Convention on Climate Change (UNFCCC) uses flexible
financing solutions and climate investment enterprises. The Green Climate Fund also
offers mechanisms to create new financing opportunities for less developed countries,

supporting their efforts to achieve shared climate goals.
Energy transition

The energy situation in Asia-Pacific countries varies. Some countries are rich in energy
resources, such as oil and gas, coal, or hydroelectric resources, while others face
significant energy constraints. Despite this diversity, the majority of countries in the
region remain heavily reliant on fossil fuels and grapple with energy shortages or limited
supply. For instance, Japan continues to face challenges due to the shutdown of several
nuclear plants following the 2011 earthquake and tsunami. The region’s growing energy

demand has predominantly been met through fossil fuel resources.

Asia-Pacific economies, including the more developed ones, maintain ambitious targets
for economic development. As these economies continue to expand, energy demand is
expected to grow proportionally. Economic growth and development are inherently tied
to energy consumption. Further, the emergence of new technologies, such as Al and the

spread of data centers, was found to create a huge demand for electricity.

The Russian invasion of Ukraine reminded us of the importance of energy security.
However, trade-offs are involved between economic growth, energy transition, and
climate change adaptation and mitigation. Transitioning to renewable energy is
particularly costly for developing nations, which face a “triple penalty” when
transitioning to clean energy according to the World Bank. To achieve the UNFCCC
goals, the Asia Pacific region must prioritize energy transition, enhance energy efficiency,
promote carbon capture and storage, and introduce carbon tax and carbon markets. The
COP29 in Azerbaijan highlighted the need for Asia Pacific countries to address climate

change, too.

Diversification of the import sources of energy, development of domestic energy
resources, and oil stockpiling are necessary. Emerging economies in Asia are encouraged
to move away from perverse policies, such as fuel subsidies, and embark more on

renewable energy sources, such as geothermal, hydro, solar, wind, etc. Resource-rich
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nations like Myanmar and Lao People’s Democratic Republic (PDR) show great potential
for solar energy and wind farms. While nuclear energy presents an opportunity to reduce
on fossil fuel, conventional nuclear power plants remain politically sensitive due to safety
concerns, which were heightened by the Fukushima disaster. Small modular reactor
technology is available, but it may take some time before it is fully accepted and becomes

commercially viable.

Cross-border trade of electricity is a promising solution for the region. In Japan, a similar
movement exists but only involving two islands. A particular island with excess
electricity generated from solar panels supplies another island. Power is stored in
batteries and transported across the other island via a boat. Singapore, for instance, is
completely carbon-starved, and solar or wind is not possible due to limited space. It relies
on cross-border imports of energy. The northern part of Vietnam for example, can import
electricity from Lao PDR and China while its southern part can export electricity to
Cambodia. Enhancing transmission technology will be vital to support these cross-border

energy flows.

The Asia Zero Emission Community (AZEC), established by eleven Asia Pacific countries
in Tokyo last March 2023, is a platform of regional cooperation towards carbon neutrality
or net zero emission. AZEC promotes the concept of "One Goal, Various Pathways,"
recognizing that each country’s unique circumstances necessitate practical and diverse
approaches to achieving carbon neutrality. AZEC also emphasizes three key
breakthroughs: addressing climate change, fostering inclusive growth, and ensuring

energy security.
Public-private partnership

The whole world is faced with a debt problem due to the COVID-19 pandemic and the
Asia-Pacific region is not spared from this situation. A recent report by Columbia
University identified several ways to finance energy transition and accelerate climate
change adaptation efforts regionally. One promising approach involves the use of public-

private partnership (PPPs).

Many developments in the region, particularly in infrastructure, were successfully built
through PPPs. This model can be emulated in the energy transition to bring together
and align policies, strengths, and opportunities to tackle issues head-on. Moreover,
incentivizing private companies can surely facilitate the process. In Japan, private firms

would take actions for decarbonization jointly with government agencies or private firms

48



in a partner country to contribute to the reduction of greenhouse gas emission goal of a
partner country acquiring credit along the process. Utilizing government expenditure for
innovation is showing the private sector that the project is profitable, and perhaps, the

latter will venture into it.

The ASEAN Circular Economy Framework Development can somehow reduce the trade-
off between economic growth and adaptation to climate change. ASEAN members can
consider viewing the electricity market from a regional perspective, rather than focusing
on individual country interests. Regional cooperation is crucial to optimizing efficiency
and achieving shared goals. Political courage is also vital to prioritize the long-term

energy transition over short-term political gains.

CONCLUSION

The topics discussed across the three sessions highlighted the challenges faced by the
Asia-Pacific region brought by the recent United States Presidential election and the
implications of its foreign policies, the importance of regional FTAs in promoting regional
economic development, and climate change and energy transition. Collective action and
cooperation, including open communication and exchange of information, among
countries in Asia-Pacific are highly important to address common challenges. Such
collective action, guided by a rules-based framework, will allow the region to minimize
trade-offs between security and prosperity. APEC plays a key role in promoting further
regional integration. Asia-Pacific region should continue to build on its notable
accomplishments, such as RCEP and CPTPP, and maximize the benefits of these FTAs.
While nuclear energy seems to be attractive to address energy demand and combat

climate change, the use of renewable energy is currently the best option for the region.
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@O Dr. Man-Jung Mignonne Chan

Adjusting to the U.S. Economic Policy in the Era of Trump 2.0:
the Case of Taiwan—Myth, Reality, and Challenges

Dr. Man-Jung Mignonne Chan

From President-Elect Donald Trump’s perceptions and
statements along the campaign trails, some observations are in
order, although there may well be some readjustments to the
campaign rhetorics when the Trump administration is well
grounded. Here, let me summarize in the following 3 key points:
1. Re-positioning the High-Tech Supply Chains: With Trump’s

accusation on Taiwan’s “stealing America’s chip industry,” and
his attack on the U.S. Chips Act, this may imply an imposition of
10%~20% tariff on chips and a stop on subsidies for the

TSMC’s manufacturing base in Arizona. Responding to the
U.S. advocation on globalization, Taiwan in the past 5 decades
has been contributing to serve the U.S. tech giants, including
Apple and Nvidia, and the global supply chains in the chips
industry. Elon Musk has demanded that Taiwan’s satellite-
components suppliers transfer manufacturing facilities off the
island, given the geo-political risk assessment. This may
hallow out Taiwan's future Al industries. TSMC was also asked
to decouple from its supply of 7-nano and even more advanced
chips to China, and is planning on new strategy for global
positioning. Taiwan may have to reshuffle its supply chains by
out-locating manufacturing bases in the U.S. and elsewhere
(already in Japan and Germany) with investment portfolios from
“China +1” to “Taiwan +1”. Some Taiwanese companies have
invested in Viet Nam substantively so as to link onto the EU
markets, and Foxconn along with Inventech in Mexico onto the
U.S. market, and some others in India for the semiconductor
industry. There has been, in Taiwan, an accumulated trade
surplus of US$15 billion since the U.S. purchase orders have
shifted out of China. For the upcoming Trump approach to
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trade, Taiwan plans to install trade balance by increasing
purchase of the U.S. agro-products, energy products, and
weapons.

2. Challenging Maneuvering for Increasing Defense Budget:
During his campaign, Trump repeatedly cast doubt on the future
extent of support to Taiwan. In interviews, Trump has stuck up
with the long-standing “strategic ambiguity” when pressed about
whether the U.S. would defend Taiwan if under attack. He
maintained that “Taiwan should pay us for defense...We are no
difference than an insurance company, ... Taiwan didn’t give us
anything.” Taiwan’s military spending stands at 2.6% of its
GDP today and may well be hiked up by Trump’s requirement of
upto 10%. Actually, Taiwan’s arms purchase from the U.S.
has experienced from”’no supply” to “no delivery” of desired
items such as missiles, F-16V fighters, etc. In reality, Taiwan
has always been an asset, not a liability, not only in the Pacific
Ocean’s First Island Chain, but also in revitalizing the U.S.
manufacturing bases, and upgrading the global supply chain
resilience by establishing industrial zones in Europe and
Southeast Asia.

3. Challenges Abound with the Cross-Strait Trade Relationship:

In May this year, China reinstated tariff on 134 imported items
from Taiwan, as the Ministry of Finance said that Taiwan did not
reciprocate China’s favorite treatments. The Economic
Cooperation Framework Agreement (ECFA), signed in the year
2000 between the Mainland China and Taiwan, will most likely
face the pressure from China for further retreat. With the
upcoming Trump. 2.0. at play, Taiwan'’s functional utilities of sort
in the Sino-U.S. trade and technology warfares may increase or
diminish over time in accordance with their uncertain shifting
relationship.

In conclusion, Taiwan’'s adjustments to the Trump’s economic
policy will be exerting and challenging.
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@ Dr. Ahn Choong Yong

Nov 28, 2024

Talking Points for Discussion at the Asia-Pacific Forum

The US President-elect Trump’s Economic Policy and Adjustments of the Indo-
Pacific Economies

By

Choong Yong Ahn,
Professor Emeritus, Chung-Ang University

President-elect Donald Trump’s economic policy is expected to accelerate
three main pillars of his first term presidency. Three pillars include a stronger
protectionist trade policy with higher tariff than during Trump-I Administration,
a major corporate tax cut, deportation of unauthorized immigrants, and a
consequential strong dollar.

During the election campaign trail, Mr. Trump has made clear he will adopt
these polices in much greater terms to create jobs and protect American
industries, leading to “Making America Great Again.” He proposed a tariff of
10-20 percent on all imports universally and 60 percent tariff on imports from
China. Likewise, he will put “America First” when it comes to the US
international economic agreements.

Under the proclaimed protectionist doctrine by the Trump presidency amid an
acute high-tech rivalry between the U.S. and China, Asia-Pacific economies, for
that matter the rest of the World, is likely to face unprecedented challenges due
to unpredictable trade environment and thus further aggravating geoeconomic
fragmentation already underway. Perhaps, from now on, trade protectionism is a
rule rather than an exception. As a result, multilateral WTO system is being
pushed helplessly at bay.

Trump’s policy based on the high tariff on imported goods and the U.S.
consumers’ higher demand for domestic goods with reduced foreign imports in a
full employment economy will exert upward pressure on prices. Then, to keep
inflation under control, the Federal Reserve will increase the interest rate. As a
consequence, we will see a stronger dollar. Then, the US exports will suffer. The
Asia-Pacific economies have to adjust to the stronger dollar to recalibrate their
currency policies. Their imports bill in the U.S. dollar terms will go up to cause

1
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inflationary pressure.

[f China and Europe response with tit for tat retaliation to engage in tarifl war
with the U.S., the outcome would be even worse for the U.S. and its trading
partners. Sluggish US export and little improvement of the trade deficit-if any--
is likely to lead to higher inflation.

Trump has promised to extend the tax cut enacted in 2017. The corporate tax
rate, which was reduced from 35 to 21 percent in 2017, be further down to 15
percent to help American businesses, especially manufacturing firms.
Furthermore, Trump has promised to deport illegal immigrants, numbering
around 11 million and may deport about 1 million a year. Total US employment
is 160 million. Job vacancies are visible in service sectors.

In response to the Trumpnomics, full impacts of Trump-IT’s economic policy
on Asia-Pacific economies also depend on how China reacts against the U.S. high
tariff policy. All out trade war via China’s tit for tat tariff retaliation will have
further devastating consequences for most of Asian economies.

In 2021, seven of Asian economies are the top 10 trading partners of the U.S.
to enjoy huge trade surpluses against the US. The trade surplus of each of those
seven economies is recorded in the following order, indicating trade surplus in
the US billion dollars as shown in the parentheses:

China (353.5), ASEAN (183.1), Japan (60.3), S. Korea (29.0), Taiwan (40.2),
India (33.1), and Vietnam (90.9).

These trade surplus East Asian economies against the U.S. would be
immediately impacted by the Trump’s proposed tariff hike. One way or another,
they need to trim down one-sided trade surplus vis a vis the U.S. by increasing
strategic imports from the U.S. to tone down the U.S. high tariff policy.

Until the Obama Administration, the U.S. has played the champion role of
liberal trade order post World War II, allowing lenient market access for
developing countries in East Asia, more importantly with dollar power as the key
intermational currency. In the years to come, there is no question about the global
gravity of the US economic prowess in high techs and energy supply-now the US
is a net total energy exporter since 2019 largely due to increases in natural gas.
We should hope the U.S. play a role not to extinguish surviving legacies of
multilateral trade order.
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Many commentators argue that the lesson one can learn from the first Trump
Administration is that the level of national savings, which falls short of the
investment level, determines ultimately the trade deficit. The proposed tax cut
will cause national savings rate to fall and thus increase the budget deficit. So
both budget deficit and trade deficit would widen on a greater scale than before.
We have already seen that Trump had experienced a disappointing inflation and
federal budget deficit during his first term presidency. Many critics of the
Trump’s high tariff policy say that it will benefit other countries, promoting
“America last” rather than “America First.” (Marcus Noland, “The economic
implications for Asia of the Trump Program.” Asia-Pacific Bulletin, Number 706,
Nov 2024)

It 1s well known that the results of the economic policies of Trump-I
presidency were disappointing as far as the trade and budget deficits were
concerned. Far from narrowing, the trade deficit increased by around 50 percent
from $500 billion in 2016 to $680 billion in 2020. Meanwhile, the budget
deficit approximately doubled in size between 2016 and 2019 before blowing
out to some 15 percent of GDP in 2020 as a result of the Covid-19 pandemic
{(Desmond Lachman, “Trump Trade Policy Follies,” AEIdeas, Nov 12, 2024)

After taking office for his second term, Mr. Trump is likely to see the widening
of the trade deficit. It might entice Mr. Trump to double down on his aggressive
import tariff policy. That in turn could invite aggressive retaliation by the U.S,
trading partners and take all stakeholders further down the path to a full-scale
and destructive international trade war.

Since the reduction of the US trade deficit is not feasible even in a longer term,
Trump might back down from the original plan down the road of Trump-II
Administration. But Trump views international relations on a transactional basis.
Also he is a man of continuity on his belief that raising import tariffs will improve
the U.S. trade balance. So there is a serious risk of unpredictable trade
environment unfolding at least until his mid-term election. Furthermore, Mr.
Trump is also going to scrap IPEF, proposed by the Biden presidency, moving
away from even a glimpse of multilateral liberal trade order.

Given Trump’s assertive and protectionist agenda , accompanied by
unpredictable trade landscape, how should Asia-
Pacific economies prepare themselves to mitigate the negative impacts of the Tr
ump’s trade policy, which would vary across regional economies?

First, China’s reaction against Trump’s high tarifl’ imposition might take a tit
for tat tarifl’ confrontation, milder retaliation or muddle through with some
3
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marginal adjustments toward compromised settlements. Depending on China’s
reaction, smaller Asia-Pacific economies are likely to suffer too. East Asia’s
smaller economies would not want to be forced to choose either the U.S. or China.
All Asia-Pacific economies want to see the US and China to settle down the
differences by searching through a compromised middle ground on high-tech
competition.

Second, Asian economies would need to invoke “East Asian identity” by taking
collective and coordinated efforts on the spirits of free trade principles by taking
maximum use of existing regional or minilateral architectures to increase intra-
regional trade and investment.

In fact, the Asia and Pacific economies have demonstrated that they are
pursuing minilateral free trade agreements to live on comparative advantages.
They have already agreed upon the high standards as observed in the CPTPP and
lesser extent in the RCEP. For this purpose, the quality of RCEP needs to be
upgraded to the level of the CPTPP to make it a significant free trade club, which
the U.S. cannot shun away down the road.

Third, middle powers in the Asia-Pacific should align each other in many of
multifaceted and multilayered minilateral architectures to make a rule-based
inclusive regional order, surviving the era of protectionism. Often, both high-tech
trade bans and “weaponization™ of strategic materials under the security-trade
nexus are practiced by big powers at the expense of smaller and less powerful
economies. The demarcation line between security sensitive high-tech products
and commercial high-tech goods are increasingly blurry. Trade bans along the
security-trade nexus need to be openly discussed for an agreed framework.

Fourth, for an immediate economic effect, Asia-Pacific economies need to
encourage intra-regional tourism by facilitating entry processes with some open
sky agreements in the future.

Fifth, the Green growth model and digital trade mechanism should be
encouraged among Fast Asian economies to create a constructive building bloc
toward multilateralism to address global challenges.

All together, Asia-Pacific economies should stay on minilateral and regional
alignments as diverse as possible not to demise the WTO multilateralism
completely.
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@ Dr. Somkiat Tangkitvanich

TDRI — . :
Adjusting to the US Economic Policy:

The Role of ASEAN

Somkiat Tangkitvanich

TDRI

The Coming Tariff Guys

Howard Lutnick (Commerce) Jamieson Greer (USTR) Scott Bessent (Treasury)
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The Changing Trade Pattern
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Impacts of the 2" Trump Presidency on Asia

Downgrade of 2025-2026 GDP forecast (%)
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Most Trusted Major Powers

How much do you trust each major power?
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@ Prof. Gary Hawke

Topic: Adjusting to the US Economic Policy after the US Presidential Election Moderator:

[ Philippines] (Josef Yap) Presentation: (moderator + 4 speakers @5 minutes) Speakers:, Ahn,
Choog Yong, Korea, GRH, New Zealand, Mignonne Chan, Taiwan, Somkiat Tangkitvanich,
Thailand
Discussion & Q/A (50 minutes)

Introduction
Uncertain what to be uncertain about

Parallel in experience of the UK between 1945 and 1956? World pre-eminence had passed from the
UK to the US but it was only when the Anglo-French attempted action against Nasser’s defiant
seizure of the Suez Canal had to be abandoned because of a US decision that the extent of change in
the international order was acknowledged.

The US will be one of the major powers for the foresecable future

International economic order

Adjusting to US Economic Policy will be very much responding nimbly to the evolution of the
international economic order. Neither resistance to change nor enthusiastic promotion of a supposed
utopia will be appropriate. The aim should always be informed controlled evolution to facilitate
adaptation to change.

That is not going to be simple. The Framework of the international economy is contested.

* UN Security Council (special irony in the Suez powers, UK and France, joining US as veto
wielding permanent members. It is not likely that the privileged will allow erosion of their
position and so it has to be worked around. The MultiParty Interim Arrangement in
substitution for the Dispute Resolution mechanism of the WTO is a precedent. ASEAN
management of the meaning of “consensus™ in relation to Myanmar is another. And there
could be useful discussion of the allocation of non-permanent Security Council seats — should
it be entirely geographical?

o  The Financial system. IMF and World Bank also have effective veto on major decisions, such
as allocation of quota, nationality of executive directors
Sanctions — US dominance of SWIFT network is an important specific example
The discussion should not be about de-dollarization which suggests that the currency is
intrinsically important but about management of a decentralised but interconnected world

¢ WTO
Specific issues less tariffs than technology controls
Open concerted plurilateralism seems the best way forward, in an effort to preserve as much
as possible for “most favoured nation” internationalism building on the use of MPIA to
preserve the WTO consultation and arbitration resolution of disagreement among consenting
members.
For the WTO, that means abandoning the current effort to go forward through Joint Statement
Initiatives (JSIs - ecommerce, investment for development etc) in the form of Annex 4
agreements like the (WTO) Government Procurement Agreement. They are subject to
idiosyncratic prevention of consensus. The WTO should be tolerant of plurilateral agreements
open to those who are willing to accept their terms. And the interpretation of “agreement™ and
“terms” should be subject to open debate.

Economics v Security?
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Perhaps we are seeing the revenge of a Political Science conception of International Relations after a
lengthy period of dominance by Economics. But research funding always favoured the nuclear
sciences over social sciences.

“Security” cannot be equated to allegation of disadvantage. The multilateral system blunts economic
coercion.

Ideas such as ‘small yard, high fence” should be scrutinised sceptically. Recall that “‘infant industry” is
a valid qualification to the general optimality of reliance on comparative advantage — but it has always
been common that the infants do not grow up. It is only too likely that the “small yards” would
become very big.

Economists are sometimes at a disadvantage once “security” issues are raised. Economic logic is less
intuitive; the apparent simplicity of things like “deterrence” and “reciprocity”. And yet we need to
explain policy decisions to wider populations.

The difficult issues are boundaries between collective effort to facilitate efficient use of resources,
especially over time, on the one hand, and protection of existing interests on the other. So public
investment in transport infrastructure versus export subsidies. R & D — or education — expenditure
versus production subsidies. Management of these boundaries requires deliberation and care, not a
shouting of slogans. At the international level, smaller and medium sized states can behave
responsibility and ensure their own domestic policy settings are enabling and support what has been
agreed, rather than shredding rules. The Agreement of Climate Change, Trade and Sustainability —
NZ, Costa Rica, Iceland and Switzerland — is an example; so is DEPA, Digital Economy Partnership
Agreement between New Zealand, Singapore and Chile — and it worth remembering that CPTPP
originated in such a small agreement.

But agreements like CPTPP and RCEP are even more to be preserved and developed (including in
membership) — and not to be confounded by “‘security” constructs.

Is that too conservative — even reactionary? Somebody for whom Indo-Pacific sounds contrived, a
degperate effort to circumvent Asia-Pacific or a sign of somebody who did not grow up with books in
which “Asia” meant ‘India”.

Conclusion

More generally, in many countries less respect given to rationality as conventionally understood.
Intensified by retreat to one-step argument. Environmentalism, identity politics has led to
unwillingness to separate definition of what is desirable from a defined course of actions which can
reasonably be expected to generate the desired outcome.

So we have to argue for the ASEAN search for consensus over the apparent attraction of prompt
protection of the familiar
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® Amb. Murray McLean AO
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Talking points - Murray MclLean

My appreciation to The Philippine Institute for Development Studies and the
Japan Economic Foundation for co-hosting this year’s conference.

Following the end of World War 2, the US in conjunction with other major
economies led the establishment of rules-based multilateral organisations and
other global and regional arrangements promoting open and fair trade.
GATT/WTO and other later plurilateral trading arrangements have ensured
that global and regional markets are open, and that trading is fair and
appropriately regulated.

The WTO unquestionably facilitated global economic growth and prosperity.
And just think where the global and regional economies would be if China had
not been admitted to the WTO, something which stimulated China’s economic
growth enormously together with its regional and global economic partners.

As already discussed in the first session, the second Trump Administration will
further intensify its self-interested mercantilist approach to global trade
negatively impacting on world trade and specifically Asia Pacific trade. There
seems no possibility that the new US Administration might resume any sort of
constructive leadership role in the promotion of global and regional free trade
and economic governance over the next four years.

So, after many years of regulated fair trade, the global economic and trading
system and its institutions looks certain to face deeper challenges. Over the
past seven years the resort to imposition of punitive tariffs and other
protectionist measures by the US, and also by China, looks set to continue
since it directly stems from the intense strategic competition between the two
countries. This competition will dominate global economic prosperity but
especially so, our own regional economy.

At the same time as the WTO has been a positive factor, the security provided
by the US forward presence in the Asia Pacific region, as well as its
longstanding economic engagement has been and remains vital in enabling the
region’s ongoing prosperity. On the other hand, while from a security
perspective there are sharply diverging views about China’s place in the region,

1
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China will increasingly be the most important trading partner for the Asia
Pacific.

This mix of economic and security elements means that the strategic
competition between the US and China will directly impact upon the interests
of Asia Pacific countries for years to come. Globalisation, including open trade
has served the Asia Pacific very well for several decades, so the continued
challenges to globalisation such as the threats by Trump to impose general
tariffs and even higher tariffs on Chinese imports will negatively affect the Asia
Pacific regional economy.

As others have already commented, the upshot of this highly uncertain
situation is that the Asia Pacific economies must be unified in committing even
more firmly to upholding and implementing the FTAs they already have in
place. This is the best guarantee of ensuring that the prosperity brought about
by globalisation enjoyed over the past decades can continue. The recent APEC
Leaders’ summit in Peru reinforced this very point.

Apart from APEC's broad facilitative role, the RCEP and the CPTPP, as modern,
up-to-date free trade agreements which respectively bring together most
countries in the Asia Pacific, provide an essential framework for stimulating
and governing ongoing open trade and investment in the region and beyond.
These FTAs and earlier bilateral arrangements as well as arrangements
between ASEAN and its other regional partners have already been important
to the dynamic economic growth of the region by opening new markets,
facilitating and rationalising new forms of trade and investment, and
eliminating or reducing non-tariff barriers. It is crucially important that this
strong work is continued.

ASEAN through its position at the centre of these free trade arrangements is
very well placed to take a leading role, supported by partners such as Australia,
Japan, South Korea and New Zealand, in demonstrating the utility and benefits
of free trade for the ongoing prosperity of the regicon, despite the great power
competition and the resort to protectionism and mercantilism.

So, in conclusion | would make three points:

Firstly, if ASEAN and its partner economies act together in solidarity in this
space, as distinct from allowing themselves to be tempted by divide and rule
tactics or individual seduction by major powers, then the adverse impacts of
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great power competition and protectionist policies targeting specific countries
can be limited.

Secondly, it will be important to maintain “openness”. Open regionalism
means that frameworks need to be kept in place to ring-fence multilateral
engagement.

Thirdly, there needs to be ongoing activism to defend multilateral trade
institutions, notably the WTO. As has been already mentioned one area where
this is particularly important would be to strengthen the Multi Party Interim
Appeal Arbitration Arrangement, such that if, and when, the US political
situation shifts away from mercantilism there is a framework to re-engage with
it.

Put very simply, it is essential for all countries, especially those heavily reliant
on trading for their prosperity to keep alive the concept of multilateral trade.
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Utilization of RCEP in Selected Countries 2023

Challenges of RCEP (1): Export Value n

No. of COOs US$ Million

Low Utilization Rate China 218,000 7,210
Indonesia 10,320 441
Japan 137,199 NA
* Minimum tariff differential with other trade Lao 34 1,524
agreements -
- ] ) ) ) Malaysia 1,928 258
. Dn_‘fl_cult_|es to clal_m regional cumulation of South Korea 51403 4,030
originating materials
Thailand 9,196 1,410
* Multiple schedules of tariff commitments :
Vietnam 32,285 NA

Reproduced from EABC
Countries with Separate Tariff Schedules for Each Partner

1 Chinao 3. Japan @ 6. Thailand @

# ]

4. Korea @, .
2. Indonesia M T 7. Viet Nam °

b4 5. Philippine ’

66



Challenges
of RCEP (2):
Issues In

Other
Areas

Services sector: Need to strengthen commitments for
transition to negative-list approach and to improve the
existing commitments for those already adopted negative-list
approach

Movement of people: Need to facilitate the movement of
workers, including skilled and professional workforce to allow
workers from member countries to work in other countries
more easily

Investment: Lack of commitments on investment liberalization
due to the adoption of hybrid approach of negative and
positive lists, as well as limited coverage of the commitments
and extensive exception. Investment protection also seems to
be shallow with the absence of proper settlement mechanism

Challenges
of RCEP (3):
General
Issues

Lack of awareness of the benefits of RCEP; its usefulness
compare to regional FTAs

Lack of regional supply chain except from few member
countries, leading to lack of certainty and readiness

Lack of knowledge and confidence from member countries to
improve their commitments on areas outside trade-in-goods

Declining enthusiasm from member countries, especially from
ASEAN, that supposedly lead the process

Uncertainty over the place of RCEP among other regional
arrangements, e.g. CP-TPP, IPEF, etc

Implications of geopolitic and geoeconomic dynamics in the
region
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Looking Ahead

Need to accelerate institutional building by set clear and realistic timelines for all
required elements, and define specific tasks and objectives

Institutional Set-up

Acknowledge and address geopolitical tensions among member countries by fostering
ellelslel [l NI diplomatic efforts to build trust and cooperation. RCEP could become a platform of
communication with ASEAN in the driver seat (ASEAN Centrality)

Develop strategies for RCEP to update to new challenges, e.g. environment and climate
Remain Relevant issues, and to promote open and inclusive regionalism for the expansion of this
agreement

ooking thead:  CITETIS

Economic Cooperation . .
¢ Help members to prepare for implementation of
commitments
+ Economic cooperation is one of e Help building domestic institutions required by
. . current and future commitments
the main determinants of how

important the agreement is in
supporting economic growth and

development in the region ¢ Provide platform for experience sharing on various
* It has the potential to bring large trade-related issues, including in areas that are not
gains over time beyond the suited to negotiation, such as behind-border issues

Economic Consultation among Members

negotiated market access and :
rules commitments of a free trade [ | e BRI -]

agreement * RCEP may build cooperation with non-members on
* Needs to be designed accordingly areas of mutual interest, such as sustainable trade
and investments
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Prof. Shujiro Urata

Regional FTA Promotion in Asia Pacific Region

Region-wide FTAs in East Asia:
RCEP, CPTPP, China-Japan-Korea (CJK) FTA

CPTPP

RCEP(ASEAN+5)
+CH, JP, KR, AUS, NZ)

(ASEAN:

nnnnn

singaporg,

Canadar - |

{
is

Australia

Issues to be dealt with,
in order to promote regional FTAs

* Challenge: Increase the membership

* Show the benefits (and costs) of participating in
regional FTAs

* Quantitative approach (data analysis): FTA utilization,
impacts of FTAs on trade and economic growth

* Qualitative approach (questionnaire/interviews/case
studies): positive impacts on trade in goods and
services (exports/imports), FDI (outward, inward)
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Comprehensive Issue Coverage: WTO+,

* CPTPP(TPP): WTO+(plus),

WTO-X(extra), 27 issues

including trade in goods and

services, investment, e-
commerce, state-owned

enterprises (SOEs), labor, etc

« RCEP: WTO+, WTO-X,

excluding SOEs, labor,

transparency and corruption, etc

TPP

WTO-X

RCEP

o

Market Access for Goods

Rules of Origin and Origin Procedures

Textiles and Apparel

Customs A on and Trade Facil

Trade Remedies

Sanitary and Phytosanitary Measures

Technical Barriers to Trade

Investment

Cross Border Trade in Services

Financial Services

Temparary Entry for Business Persons

Telecommunications

....P.G.....§

Electronic Conmerce

Government Procurement

>

Competition Policy

State-Owned Enterprises and Designated Monopolieq
Intellectual Property

Labor

Enviromment

Cooperation and Capacity Building

Comy

ss and

Development

Small and Medium-Sized Enterprises

Regulatory Coherence

Tranparency and Anti-corruption

Administrative and Institutional Provisions

Dispute Settlelement

FTA/EPA Usage Ratios for Japan’s Imports: share of imports using FTAs/EPAs in
dutiable import value (%, 2023)

* FTAS/EPAs usage ratios
range between 70% and
97% for many countries
except China, Korea,
Singapore, and the US

* For low-income countries
Cambodia, Lao PDR,
Myanmar, the share of GSP
is very high

AUS

BRN

(CHE
ICHL
(CHN
IDN
IND
KHM
KOR
LLAO

MEX

MMR
IMNG
MYS
INZL
PER
PPHL
SGP
THA
USA
VNM

RCEP Bilateral AJCEP CPTPP GSP Other

00 ..427 00 . .333 .00 400
00 726 00 199 00 74
0.0 0.0 0.0 89.1 0.0 109
0.0 76.0 0.0 0.0 0.0 24.0
0.0 77.0 0.0 19.5 0.0

583 0.0 0.0 0.0 0.0 41.7.
7.5 64.1 13.2 0.0 0.0 15.2
0.0 77.6 0.0 0.0 1.1 21.3
0.9 0.0 135 0.0 80.9 4.7
22.6 0.0 0.0 0.0 0.0 774
43 0.0 25.1 0.0 64.5 6.2
0.0 30.1 0.0 62.8 0.0 7.1
0.0 0.0 7.6 0.0 90.4

0.0 89.8 0.0 0.0 0.0 10.2
22 53.3 229 0.0 0.0 217
2.4 0.0 0.0 91.0 0.0 6.6/
0.0 55.2 0.0 27.5 0.0 1731
0.5 86.0 44 0.0 0.1 9.0
0.2 15.5 20.0 25.8 0.0

3.8 81.1 4.7 0.0 0.0

0.0 46.5 0.0 0.0 0.0

142 143 575 7.9 0.1

35 9%

FTAs/EPAs
%60

929
7.6
893
783
934
827
908

940
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Use of FTA/EPA for Japan’s Exports:
The Number of Issuance of Certificate of Origin

450,000

ORCEP
400,000

O Japan-Mongolia

D Japan-Australia
350,000

OJapan-Peru

F| Bapan-India
300,000 —

B Japan-Vietnam
250,000 | @Japan-swiss

@ Japan-Philippines

200,000 @ Japan-ASEAN

O Japan-Brunei

150,000 B Japan-Indonesia

B Japan-Thai

100,000 BJapan-Chile

B Japan-Malaysia

50,000 @ Japan-Mexico

2005CY 2006CY 2007CY 2008CY 2009CY 2010CY 2011CY 2012CY 2013CY 2014CY 2015CY 2016CY 2017CY 2018CY 201SCY 2020CY 2021CY 2022CY

Maximize the Benefits of FTAs

* Implement commitments

* Monitor and enforce commitments (such as market
opening)—> Need secretariat

* (Give assistance for using FTAS to firms, particularly to
MSMEs -> by the government and/or through business
associations such as chambers of commerce

« Obtain information on the problems of using FTAs from the
private sector 2 Government-Private sector dialogue

* Solve the problems through dialogue with FTA member
governments (review process)

71
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Regional financial cooperation and climate change finance
JosefT. Yap
28 November 2024

Climate change refers to enduring variations in temperatures and weather patterns. Such
variations can be natural, due to shifts in the sun’s activity or large volcanic eruptions. But since
the 1800s, human activities have been the main source of climate change, primarily due to the
burning of fossil fuels like coal, oil and gas. Climate change is set to have a significant adverse
economic impact on many countries, with a large number of lower income countries being
particularly at risk. The macrofinancial impacts of climate change can cause a balance-of-
payments or financial crisis that can materialize through a number of channels that emanate both
from physical climate risks and transition risks. Physical risks as the term implies relate to the
tangible impacts of climate change such as the damage caused by extreme weather events like
hurricanes and floods. Transition risks are those associated with the pace and extent at which
economic agents manage and adapt to the internal and external pace of change to reduce
greenhouse gas emissions and transition to renewable energy.

A detailed analysis of the macrofinancial impacts of climate change is provided by Volz, et al.
(2020) while a useful summary is contained in Volz (2021). Various channels—covering both
physical and transition risks—are identified following the IMF’s classification of macroeconomic
risks and contingent liabilities. Macroeconomic risks related to natural disasters and extreme
weather include risks of a disruption of economic activity, which may adversely affect tax income
and other public revenues and increase social transfer payments; changes to commodity prices
that could affect revenue or increase spending via fossil fuel or food subsidies; effects on inflation
and interest rates through supply or demand shocks; and exchange rate effects. Contingent
liabilities include the physical damage of public assets and public spending for humanitarian crisis
and public health emergency, among others.

The institutions that comprise the GFSN should be capable of analyzing and responding to
these risks. They should develop the policy frameworks and lending instruments to manage
climate-related crises. Volz (2022) proposes the following measures to help climate-proof the
operations of the IMF and RFAs: 1) mainstream systematic and transparent assessments of
climate-related financial risks in all operations; 2) introduce consistent, systematic, and universal
appraisal and treatment of physical climate risks and transition risks in surveillance and
monitoring for all countries; 3) ensure that all policy recommendations are aligned with the Paris
climate goals; 4) advance disclosure of climate-related financial risks and promote sustainable
finance and investment practices; 5) support member countries in mainstreaming climate risk
analysis in public financial management; 6) support climate-vulnerable countries in dealing with
debt sustainability problems; 7) develop lending instruments for climate emergency financing;
and 8) in the case of the IMF, explore options to use special drawing rights (SDRs) to support
climate vulnerable countries.

Of particular interest among the proposals of Volz (2022) is item [4] since it relates to Article
2.1(c) commitment of the Paris Agreement. Recent studies indicate that the world will need $10
trillion annually between 2030 and 2050 to avoid the worst impacts of climate change. The
Intergovernmental Panel on Climate Change (IPCC) clarifies that “there is sufficient global
capital to close the global investment gaps ... but there are barriers to redirecting capital to
climate action.” The challenge, then, is not necessarily raising additional finance for climate
change mitigation and adaptation, but how to align all the world’s capital towards climate action.
Article 2.1(c) of the international Paris Agreement on climate change aims to do just that by
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“making finance flows consistent with a pathway towards low greenhouse gas (GHG) emissions
and climate-resilient development.”

Regional financial cooperation has an important role in this context. Box 5 describes an
approach for regional cooperation in Asia in order to direct financial flows to climate-resilient
infrastructure. Many of the proposals and recommendations have been implemented. In March
2023 ADB began implementing a regional technical assistance program titled “Strengthening
Ecosystem for Sustainable Finance in ASEAN+3" to develop local currency bond markets and
sustainable finance ecosystems, with the goal of strengthening the role of capital markets in
mobilizing public and private funds to create positive environmental and social impacts in the
region. Meanwhile, the AsianBondsOnline portal has a section on sustainable bonds. The
compahion publication Asia Bond Monitor, which examines the outlook, risks, and policy options
for East Asian local currency bond markets, also has a section on sustainable bonds. The CGIF,
a trust fund of the ADB and an initiative under ABMI aimed at supporting local currency bonds
by enhancing credit, guaranteed Sabana Industrial Real Estate Investment last June 2024. The
five-year SGD100 million sustainability-linked bond (SLB) is CGIF’s inaugural guarantee for an
SLB and also its first guaranteed bond to be issued under ASEAN Capital Markets Forum’s
sustainable finance standards. In 2022, the GSS+ Bonds Initiative for Southeast Asia was
launched under the auspices of the ASEAN Catalytic Green Finance Facility. GSS+ bonds are
'use of proceeds' (UoP) bonds and must be linked to projects that have positive environmental
outcomes (green bonds), social benefits (social bonds), or a mixture of both (sustainability
bonds). The GSS+ Bonds Initiative for Southeast Asia aims to deepen and accelerate the
development of sustainable capital markets, catalyze signature GSS+ issuances, and create
enabling environments for growth. The target is at least $1 billion worth of GSS+bond issuances
by 2025

Promotion of climate related finance is reinforced by two studies focused on Southeast Asia (ADB
and GGGI 2022, WEF 2024). WEF (2024) is based on consultations and workshops with key
stakeholders from ASEAN or international organizations working in the region. Meanwhile, the
ADB and GGGI (2022) is a report on surveys that were conducted from November 2021 to June
2022 across several AMS via an online platform, receiving a total of 314 responses from
institutional investors—pension funds, asset management companies, commercial banks, and
insurance companies—and 96 responses from underwriters, advisors, and securities issuers.
There is a great deal of synergy and complementarity in their findings and recommendations. It
is expected that the two studies will benefit other emerging markets and developing economies.

Key findings from the survey of the ADB and GGGI are as follows

e The green bond market in ASEAN has already shown promising signs of growing strongly
with the potential to expand further. This is in no small measure due to the regional
initiatives like the ASEAN Capital Markets Forum (ACMF) and the ACGFF.

e The majority of investors prefer small transactional investment sizes of USD10 million or
less. Larger ticket sizes are preferred by investors in more developed markets such as
Singapore. However, the vast majority of underwriters prefer to work on bonds with larger
issuance sizes, typically ranging from USD11 million to USD50 million.

e Renewable energy is considered the most promising growth sector in most countries. The
majority of respondents agree that renewable energy is one of ASEAN’s most promising
industries, both in terms of investment and the issuance of green bonds.
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e The lack of distinct advantages over conventional bonds hinders market growth. The
majority of investors stated that the lack of clear advantages of green bonds over
conventional bonds was a concern shared by all ASEAN members.

e Tax incentives can be the primary mechanism to increase the supply of and demand for
green bonds. In addition, clear green definitions developed and/or endorsed by regulators,
as well as other policy support from local regulators, are essential for mainstreaming
climate finance in ASEAN.

e Portfolio diversification, an improved green image, and the integration of sustainable
development goals (SDGs) into investment policies are among the key motivations for
investing in green bonds. In addition, investors consider the valuation and pricing of green
bonds, credit ratings, and company profiles to be the most important factors when making
investments.

e From issuers’ point of view, the opportunity to attract new investors and the possibility of
lower funding costs are the two most important factors in deciding whether to issue green
bonds.

The WEF study focuses on howto ensure that total added costs of issuing labelled bonds" cannot
surpass the added benefits. This dovetails with the ADB-GGGI survey finding that lack of distinct
advantages of green bonds over conventional bonds hinders market growth. One of the
recommendations relates to tax incentives to increase demand for labelled bonds. To attain the
objective of achieving a net benefit position, the following measures are proposed:

e Early engagement and close alignment between investors and issuers;

e Provision of enabling market environment, including the development of transition plans;

e Clear and applicable regulatory framework, e.g. standards alignment, introduction of levels
of “greenness” and standardized post-issuance requirements;

e Organizational preparedness of issuers;

e Knowledge generation, including directed knowledge-sharing, sovereign issuances as
first-mover, education support and capacity building;

e Policies aimed at increasing investor demand for labelled bonds through measures like
enhanced returns, reduced financial risks, investment mandates, capital requirements, tax
incentives and credit ratings; and

e Direct support for issuers, which may include issuance grant schemes and direct issuance
support (developing frameworks for issuers).

References
Asian Development Bank and Global Green Growth Institute. 2022. Survey on Green Bonds

and Sustainable Finance in ASEAN: Insights On The Perspectives Of Institutional Investors And
Underwriters. Manila.

! Following the definition of the Climate Bonds Initiative (CBI), labelled bonds can be classified into two categories:
First, use of proceeds bonds, which require the raised capital only to be used for specific and pre-defined projects,
and, second, impact bonds {IB) that are tied to specific environmental, social and governance (ESG) targets,
although their proceeds can be used by the issuer for any purpose. The GSS+ bonds is another term for UoP bonds.
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Regional financial
cooperation and climate
change finance

Remarks by Josef T. Yap
Asia — Pacific Forum
27-28 November 2024

Macrofinancial impacts of climate
change: 1) Physical risks: tangible
damage and 2) transition risks
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Transition risk (power point slide in 2023)

Transition risks of climate change emanate from
efforts to build a green economy. Transition risks
materialize when changes in technology,
standards, taxation, and other policies turn carbon-
intensive assets into stranded assets and amplify
losses through financial interconnectedness (Cevik
2022).

Addressing macrofinancial risks from climate change

Introduce consistent,
systematic, and
universal appraisal and
treatment (role of AMRO)

Distinguish physical
climate risks and
transition risks

Develop lending Article 2.1(c) of the

. o international Paris
instruments for climate Agreement: making

emergency financing, finance flows consistent

eg. IMF.’§ resilience and | with a pathway towards
stability trust (RST) sustainability
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Fostering markets for climate related finance

« Strengthening Ecosystem for Sustainable Finance in ASEAN+3

+ Credit Guarantee and Investment Facility, e.g. Sabana Industrial Real Estate
Investment, sustainability-linked bond (SLB)

« GSS+ Bonds Initiative for Southeast Asia was launched under the auspices of
the ASEAN Catalytic Green Finance Facility (2022)

» World Economic Forum (WEF). 2024. Labelled Bonds for the Net-Zero
Transition in South-East Asia: The Way Forward

* Asian Development Bank and Global Green Growth Institute. 2022. Survey on
Green Bonds and Sustainable Finance in ASEAN: Insights On The
Perspectives Of Institutional Investors And Underwriters
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| would like to talk about the recent development of energy transition and decarbonization
efforts made by Asia-Pacific countries.

[Slide 1]

Energy situations in Asia-Pacific countries vary. Some countries are rich in energy
resources, such as oil and gas, coal, or hydroelectric resources, and some countries are
not.

Most of the countries in Asia-Pacific depend on fossil energy. The increase of energy
demand in Asia-Pacific countries in recent two decades was covered by fossil energy
resources.

In Japan, domestic energy resources are very limited. And most of the nuclear power
plants have been shut down after the big earthquake and tsunami in 2011. Since then, huge
investments have been made in the development of renewable energy, such as solar and
wind.

In Asia-Pacific countries, it is expected that their economy will continue to grow and
energy demand will continue to expand. And recently, we found that the emergence of
Artificial Intelligence and the spread of data centers create huge demand for electricity

[Slide 2]

Until last week, delegates discussed the climate change issue at COP 29 meeting in
Azerbaijan. Asia-Pacific countries must address climate change, too. This slide shows
Nationally Committed Contributions of Asia-Pacific countries submitted to UNFCCC in
2022.

[Slide 3]

To achieve these goals, it is required; 1 to promote energy transition, 2 to enhance
energy efficiency, 3 to promote carbon capture and storage, or CCS, and 4 to introduce
carbon tax and carbon markets.

[Slide 4]

Russian invasion into Ukraine reminds us of the importance of energy security in addition
to the importance of the stable supply of energy. To address the geopolitical and the
geoeconomic risks, diversification of the import sources of energy, development of domestic
energy resources, and oil stockpiling are necessary. This slide shows the oil stockpile
systems in Asia-Pacific countries.
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[Slide 5]

11 countries in the Asia-Pacific region gathered in Tokyo to establish Asia Zero Emission
Community in March 2023.Asia Zero Emission Community is a platform for cooperation
towards carbon neutrality/ net-zero emissions in the Asia Pacific region.

The first Leaders meeting was held in December 2023 in Japan. The leaders adopted the
AZEC principles, which emphasized the importance of achieving “Triple Breakthrough”,
namely addressing climate change, promoting inclusive growth, and achieving energy
security simultaneously. They also embraced the concept of “One goal, Various
pathways”, acknowledging that there were various and practical pathways towards carbon
neutrality/net-zero emission, considering each country's unique circumstances.

[Slide 6]

In October, this year, the second Leaders meeting was held in Vientiane, Lao PDR, and
the Action Plan for the Next Decade was declared. They agreed to promote the
development of zero-emission technology, to facilitate international transition finance, to set
up common standards, and to foster carbon markets.

Right now, various international cooperation projects which involve government agencies
and private firms are in progress, such as the MOU between University of Philippines and
AZEC regarding the generation of carbon credits from rice paddy field in the Philippines, a
technological cooperation for promoting CCS and the development of green ammonia in
Indonesia between private companies in Japan and Indonesia, and the MOU on gas turbine
hydrogen co-firing technology between EGAT, Thailand and Mitsubishi Heavy Industries in
Japan.

Progress of these international cooperations will be reviewed annually by the AZEC
process.

[Slide 7]

Reduction of the emission of Green House Gas through the promotion of energy
transition and the enhancement of the energy efficiency cost a lot. These efforts may not be
expected under the market mechanism. Strong government initiatives and international
cooperation are necessary.

Joint Crediting Mechanism is one of the promising methods for international cooperation.
Under this mechanism, Japanese firms would take actions for decarbonization jointly with
government agencies or private firms in a partner country to contribute the GHG emission
reduction goal of the partner country, and then Japanese country would acquire credit.

Under the leadership of Asia Zero Emission Community, | hope that various international
cooperations for Zero Emission would be promoted.
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Promoting Decarbonization
in Asia Pacific
and
Asia Zero Emission Community

November 28, 2024

Hideichi Okada
Japan Economic Foundation

Tapan Economic Foundanon|

Energy Demand in Asia Pacific Countries
are Increasing

> Economic growth in Asia Pacific Countries brings the
increase of energy demand in the region.

> 90% of the increase in energy demand over the past
two decades depends on fossil energy.

> Al and Data Centers will consume massive volume
of electricity
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NDCs of Asia Pacific Countries

| | GHG Emission Reduction by 2030 | _Carbon Neutral/NET Zero |
I  unconditional conditional

43% - by 2050
65% - by 2060
India | - 45%

[Japan | 46% - by 2050
29% 41% by 2060
40% - by 2050

- 45% by 2050
30% 50% by 2050
50% -

2.71% 72.29%

36% - by 2050
24% - by 2050
20% 25% by 2050/ by 2065
8% 25% by 2050

Source: UNFCCC

Measures for Carbon Neutral

Energy Transition

> Renewable Energy — Wind, Solar, Biomass
> Energy Storage  — Batteries connected to National Grid

Energy Efficiency

CCs

Carbon Markets
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Energy Security-0il Stockpiles

Mandatory Operational Stockpiles
Australia  [EVEEVE
70 days

m 90 days for government, 70 days for companies (currently in total 200 days)
14 days (crude oil) & 23 days (oil products)

m 66 days (currently)

30 days for the national oil company

6 days for companies

90 days

30 days for refineries & 15 days for importers
90 days for power companies

60 days for traders

21.5 days (crude) & 3.5 days (oil products) for refineries and traders
10 days (crude) & 40 days (oil products)

Source: [EA

Asia Zero Emission Community (AZEC)

> AZEC is a Platform for cooperation towards carbon
neutrality/net-zero emissions in the Asia region

11 nations (Australia, Brunei Darussalam, Cambodia, Indonesia, Japan, Lao PDR,
Malaysia, Philippines, Singapore, Thailand, and Viet Nam)

> The AZEC Principles

+ Triple Breakthrough - Addressing climate change
- Promoting inclusive growth
- Achieving energy security

> One Goal, Various Pathway
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Asia Zero Emission Community (AZEC)

= Action Plan for the Next Decade

> Enhancing the competitiveness of industries through
visualization of GHG emissions throughout the supply chai

> Promoting transition finance

> Promoting emission reduction and carbon removals
through dissemination of technologies and innovation in the
agriculture and forestry sectors

> Decarbonization of the transport sector

> Promotion of high-integrity carbon markets
> Sector-specific collaboration initiatives

> The Asia Zero Emission Center

Conclusion

Challenges
» Climate Change
+ Energy Transition
+ Energy Security
- Stable Supply of Energy with Affordable Price

Measures
* New Technology
+ International Finance
- Carbon Markets

International Cooperation
* Asia Zero Emission Community
+ Joint Credit Mechanism
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Mr. Manu Bhaskaran

TALKING POINTS
Asia Pacific Forum 2024

First, there is an urgent need for the Asian region to accelerate efforts to manage the
consequences of climate change.

= Given the inadequate efforts underway at the global level, it will not be possible to avoid
a situation where average global temperatures rise by more than 1.5C above pre-industrial
revolution temperatures. The world’s surface air temperature has already increased an
average of 1.1C between 1900-2020. Some models predict that holding global average
temperatures between 1.5 to 2.0C may be unfeasible.

= Moreover, the forecasts by many agencies suggest that the Asian region would suffer
disproportionately.

Eg, The IMF reports that temperature levels are rising 2x faster in Asia than the
global average.
= This translates into an increased frequency and severity of weather-related
natural disasters.

[+]

o ADB estimates show that the rate of sea level rise is about double the global
average in the Asia-Pacific. About 300 million people in the region could face the
risk of a coastal inundation if sea ice in Antarctica collapses.

o By mid-century, rising waters will impact nearly a billion people in the Asia-Pacific
region. Large urban areas such as Mumbai, Dhaka, Bangkok, Ho Chi Minh City,
Jakarta and Shanghai run the risk of being submerged. Worse still, Pacific Island
nations like Kiribati, Tuvalu, and the Marshall Islands will face existential threats.

In fact, the region is already suffering the consequences of climate change. The World
Meteorological Organisation has observed that many countries in the Asia-Pacific region have
already experienced their hottest year on record in 2023, along with a barrage of extreme
weather conditions.

Eg, in recent years, India was buffeted by a severe heat wave that led to water scarcity
in many parts of the country. Torrential rains in South Asia caused large-scale
population displacement, while water levels in the Mekong Delta fell to unprecedented
lows due to intense dry weather.

Indonesia's new administration is speaking about the need for a sea wall costing
USD11bn just for Jakarta alone. If that wall is extended to Surabaya the total cost would
be USD60bN.
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Second, while few would disagree about the need for the energy transition, the practicalities
of doing so are challenging.

= There is a trade-off between economic growth and an energy transition. Growth is energy
dependent and the main energy source is fossil fuels. The region’s high dependence on
fossil fuels for energy makes it costly to shift away quickly from fossil fuels.

» The World Bank says that developing countries face a triple penalty when transitioning to
clean energy: (a) They often pay more for electricity; (b) cannot access clean energy
projects; and (c) are locked into fossil fuel dependency.

= Southeast Asia is projected to account for 25% of incremental global energy demand
between 2024 and 2035. Much of this energy demand will be led by the electricity sector
which relies on fossil fuels.

= Shifting to renewable energy will be costly. New and expensive infrastructure such as
ultra-high voltage grids, and charging points, ... will be needed. It is not clear how all this
will be funded. Current studies show that trillions of dollars will be needed each year to
decarbonise emerging economies quickly enough to meet their climate goals.

Finally, faced with a trade-off between sacrificing economic growth today and doing its bit to
forestall the future damage from climate change, the hard reality is that policy makers will
choose to favour the former over the latter.

This is not a popular thing to say but it is the political reality. Rather than penalise developing
economies for not moving faster on decarbonisation through measures such as the Carbon
Border Adjustment Measure there needs to be a more balanced discussion.

* Emerging economies should be pressed to remove perverse policies such as fuel subsidies.
Too many countries also still have fuel subsidies - the economic case for removing them
is clear but the political costs of doing so are intimidating so progress in removing these
perverse subsidies is slow. Eg, Malaysia’s government has begun to rationalise fuel
subsidies but is doing so cautiously because of the political backlash.

= Since the reality is that de-carbonisation will take time, there should be a huge effort at

other measures that can ameliorate the situation - carbon capture and storage, nuclear
power and so on.

Manu Bhaskaran
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@ Daw Khine Khine Nwe

2024

Climate Change and Its Implications on Asia-Pacific Energy Transition Nov 13,

By Ms Khine Khine Nwe, Secretary General, UMFCCI

The Asia-Pacific region is very vulnerable to the impacts of climate change due to a
combination of geography, population settlement patterns and economic reliance
on climate-sensitive sectors like agriculture.

A 2012 World Health Organization report found that during the 1990s, the region
accounted for 32% of global extreme climate events, 82% of deaths by such events,
and 88% of the world’s effected population.

To give a personal example, | was recently in Myanmar’s Shan State in September as
part of my organization’s relief efforts after severe flooding due to Typhoon Yagi. The
survivors all said that they had never seen flooding like this, with the waters
sweeping away villages and livelihoods.

As our region is home to 60% of the world’s population and contributes a similar
percentage of current global emissions linked to heavy coal usage, and the frequent
and devastating impacts of climate change, the need for the Asia-Pacific region to
transition towards climate change adaptation is very obvious.

The impact of more frequent and more powerful “super storms”; shifts in rainfall
patterns affecting rivers, water security and hydroelectric dams; sinking urban
centers; and migration due to climate factors will strain existing energy
infrastructure. We can’t keep doing what we did before or just “scale up” energy
systems designed for the 20" century. We need new solutions, new approaches and
a complete paradigm shift towards energy.

The latest data from the International Energy Agency (for 2022) shows that the Asia-
Pacific’s energy mix was:

o 49% coal

o 34% oil and natural gas

o Around 8% biofuels

o 3% from nuclear; and

o 6% from hydro, wind and solar.

This shows that there is much that the Asia-Pacific region can do to accelerate the
transition towards more energy generation forms.

We should think of energy transition not as individual states but as a region.
Pollution and climate change do not know boundaries so our efforts to address the
challenges should not be confined to borders.

Organizations like ASEAN and the Asian Development Bank, and platforms like the
RCEP can play transformative roles.

o We can draw examples from other fields. In 2014, 22 countries from the Asia
Pacific region to work towards malaria elimination. This can be emulated in
energy transition to bring together and align policies, strengths and
opportunities to tackle issues head-on.
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o A2024IMF report identified that the Asia-Pacific region needs around 1.1
trillion dollars annually to meet climate mitigation and adaptation needs,
with an investment gap of 800 billion. Scutheast Asia alone will need to
invest over USD 130 billion annually to align with the regional countries’
anncunced pledges and long-term goals, with a USD 58 billion gap.

o Arecentreport by Columbia University identified a number of ways to
finance energy transition in a regional manner: Green, blended and regional
financing options; technology, expertise and information sharing; special
purpose vehicles pooling financing and risk diversification; cross-border
projects; policy alignments; public-private partnerships; and regional energy
markets; and even debt-for-climate swaps are some ways with which the
region can accelerate the energy transition and climate change adaptation
efforts.

o Possible collaborations could be investments in development economies
like Myanmar to ensure that their efforts to meet universal electrification can
be done through renewables and less polluting platforms. For example,
Myanmar’s central region is one of the best areas in Southeast Asia for solar
energy generation while its coast is now being explored for wind farms. Laos
is an active player in cross-border power generation and transmission
projects, which can be emulated and scaled up with strategic investments.

It will also take new political perspectives to see energy not as a zero-sum game and
to value long-term energy transitions over election cycles and short-term wins. We
need a new approach to energy security that does not come at the expense of
energy transition.

Energy transition carries significant rewards:

o lob creation; savings from lower energy costs and transmission losses;
reduced economic and ecological vulnerability; savings and improved
productivity from improved public health; and stronger innovation and
partnership models to tackle other economic challenges.

Current geopolitical trends make it appear an uphill battle to convince major
economies to collaborate on regional energy transition. Some measures being
enacted risk curtailing the momentum we have, with the impacts falling onto poorer
communities in the global south who already lack resources to adapt to the impacts
of climate change.

To conclude, energy transition is important as the impacts of climate change
become more burdensome on communities and economies. We know the gaps,
solutions and the potential rewards. What is needed, and what forums like JEF can
do, is to spur political courage and long-term thinking to act.

Thank you.
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1. CONTENT AND DELIVERY
Relevance of the topic to my work/studies/research.
Relevance of the topic to current events.
Comprehensiveness of the presentation.
Participation and interaction between speakers and participants.

Sufficiency of the time allotted for the activity.

Evaluation % Good Fia:'
Excellent 70.5% 6.0% 0.2%
Very good 923.5%

6.0%

02% Excellent

0.0% 70.5%

2. PRESENTATION OF THE TOPIC
Speaker’s knowledge about the subject matter.
Speaker’s ability to present the subject matter clearly.
Speaker’s ability to respond to the participants’ questions directly and
succinctly.
Preparedness of the resource person.

Speaker’s ability to arouse interest.

Good
3.4%
Evaluation %
Excellent 76.3%
Very good 20.3%
3.4%
S Excellent
0.0% 76.3%
0.0%
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3. VENUE/PLATFORM USED
Appropriateness of the venue/platform. (Is online platform, including platform
tools, suitable for the webinar conduct?)
Accessibility of the venue/platform. (Is online platform easy to use and

navigated by users?)

Good
3.1%
Evaluation %
Excellent 76.3%
Very good 20.6%
3.1%
0.0% Excellent
. 0
0.0%

B Any other comments/suggestions are appreciated.
Excellent resource person, rich discussion, and very good venue.
QR code for evaluation, then automatic generate certificate of participation.
This topic, specifically on Trump's recent re-election and its impact on global
economics, may benefit from a larger or more diverse audience (e.g. more invited
civil society), especially with the calibre of the presenters.
Could there be a Phil. perspective too? Even through this maybe Indo-Pacific Region,
it will be much appreciated to know also the impact to Phil economy as one of the
perspective to grounded the discussion and let the Phil audience relate to some
localized perspective.
The topics are very interesting and highly relevant to the current situation. Most
speakers were effective in delivering their presentations without the need for
PowerPoint while others use ppt. Majority speak clearly while some were difficult to
understand but probably because of the technical limitations on the zoom platform.
Overall, the forum is a successful gathering, important experts to discuss critical
issues on geo-political economic landscape of the region.
Everything's organized.
Continue conducting events closer to its intended.
The webinar was comprehensive and was accessible.

The webinar is very insightful
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You are:

Affiliation [EIF~ Privaie%sector
Government 76
Academe 17
CSO
0
International Orgs L
Private Sector A 78%
Business
0
Unknown 0
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‘ I Japan Economic Foundation (JEF)

Japan Economic Foundation

The Japan Economic Foundation (JEF) was established in July 1981 to deepen
understanding between Japan and other countries through activities aimed at promoting
economic and technological exchange.

With this goal in mind, JEF engages in a broad range of activities such as providing
information about Japan and arranging venues for the exchange of ideas among opinion
leaders from many countries in such fields as industry, government, academia and
politics in order to build bridges for international communication and to break down the
barriers that make mutual understanding difficult.

URL: https://www.jef.or.jp/

The Philippine Institute for Development Studies (PIDS)
nl s The Philippine Institute for Development Studies (PIDS) was

created on September 26, 1977 by virtue of Presidential
Decree No. 1201. It is organized as a nonstock, nonprofit government corporation, which
serves as the government's primary socioeconomic policy think tank, conducting
evidence-based research to support the formulation of inclusive and sustainable
development policies.
PIDS collaborates with Congress, government agencies, academia, the private sector,
civil society, and international organizations, disseminating research through
publications, events, and digital platforms. Recognized in the 2020 Global Go To Think
Tank Index
Report, PIDS ranked among the top think tanks in Southeast Asia and the Pacific and
excelled in areas like education policy, international development, and social policy. Its

programs focus on research, dissemination, and outreach to maximize policy impact.

URL: https://pids.gov.ph
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U R L : https!//www.jef.or.jp
Email : gyoumu@jef.or.jp
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7 4 U v BEEMST T, Philippine Institute for Development Studies (PIDS)
f£ P : 18F Three Cyberpod Centris - North Tower, EDSA corner Quezon Avenue,
Quezon City, Metro Manila, Philippines
U R L : httpsi//pids.gov.ph

Email : pids-research@pids.gov.ph
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